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TO WHAT DIVIDENDS ARE SHAREHOLDERS EN- rectors. When corporations are started glowing 


TITLED? 

There is no uniform policy among directors of cor- 
porations regarding the disbursement of yearly profits 
among shareholders. Each corporation pursues its 
own dividend policy, and is governed in them partly 
by consideration of*the condition of the property, its 
need of surplus and working capital, and partly by 
selfish motives—a desire to put the price of stock up 
by high dividends or by shaking small investors out 
by withholding dividends. There was a time when the 
policy of dividing the annual earnings so that one-half 
went into improvements or for depreciations and the 
other half was distributed among shareholders. This 
fair policy seems to belong to the past. It has made 
room for the policies of modern high finance to loot in- 
vestors and to give them nothing or only little, when 
it was thought wise and profitable to divest them of 
tlieir holdings by depreciating them or to pay high 
dividends in order to unload stocks on the public at 
high prices. 

How varied and arbitrary are dividend policies fol- 
lowed by American corporations can be seen by the fol- 
lowing: The Union Pacific earned last year over 15%, 
and paid 10% not out of consideration of the rights 
of stockholders to a liberal compensation, but out of 
Mr. Harriman’s desire to start a bull movement in the 
stocks in which he was interested. The Chesapeake & 
Ohio earned 8%, and paid only 1%. 

The New York Central 
The U. S. Steel Corpora- 


The Amalgamated 


The Pennsylvania 
earned 11.5% and paid 7%. 
earned 12% and paid 6%. 
tion earned 20% and paid 2%. 
Copper Co. showed earnings of less than 10% and 
paid 8%. 
last year almost 24% 

Pressed Steel Car Co. earns over 15% and pays no 


The American Car & [Foundry Co. earned 
and pays now only 4%. The 


dividend at all. The Rock Island Railroad earns over 
10% on its preferred stock and pays nothing. 

We believe that a sentiment ought to be worked up in 
favor of fair dividend disbursements, that share- 
holders are entitled and ought to receive at least one- 
third of each year’s earnings, and that laws ought to 
be passed making it compulsory on directors of cor- 
porations to declare a yearly dividend equal to 33 1-3% 
of net earnings. This would leave another third for 
improvements, and the third third for surplus and 
working capital. The division of profits ought not to 


1 


be left entirely to the whims or arbitrary power of di- 


promises regarding dividends are held out, and form 
an inducement for moneyed people to invest ; but when 
the directors once get the people’s money they manage 
to suit their own ideas and schemes irrespective of the 
investor’s right to receive a share of profits. This is 
an unsound and unfair policy, and ought to cease. 
There will be no return of better corporative con- 
ditions until investors feel assured that the rights of 
the minority shareholders will be protected, and that 
earnings will be divided not in accordance with the 
schemes of directors, but on the square deal basis. 
People invest in stocks in order to earn dividends, and 
not to enrich promoters and stock manipulators. 





THE COUNTRY’S WEALTH AND ITS RECUPERA- 
TIVE POWER. 

According to a carefully compiled estimate of so 
conservative a newspaper as the Chicago Tribune 
American securities have shrunk in values over 
$2,000,000,000 within the last six months. 

It gives among shrinkages the following: 

Harriman railroads, Southern Pacific and Union 
Pacific, SIQ1,562,001 ), 

Atchison Railroad, $37,000,000. 

Baltimore & Ohio, $36,700,000. 

United States Steel Corporation, $155,000,000. 

Standard Oil Company, $68,810,000. 

\malgamated Copper Company, $66,500,000. 

\m. Telephone and Telegraph stock, $42,000,000. 

Pullman Company, $31,135,000. 
$5,000,000. 


Pennsylvania Railroad, $! 
New York Central Railroad, $47,000,000. 
The Tribune rightfully assumes that with this enor- 
mous depreciation there is blueness in Wall Street 
and shrinkage in the fortunes of the rich throughout 
the country. New York has suffered acutely from 
the loss in values, and multi-millionaires on paper have 
been reduced to modest fortunes of $300,000 or 
S4 10,000. 

But foregoing any sympathy with the multi-million- 
aires who have been the principal sufferers, entirely 
by their own wilful acts, does not this enormous 
shrinkage in values speak in their cold figures volumes 
of this country’s great wealth, financial stability and 
recuperative powe! 

We must not forget that this vast contraction in 


wealth to the holders of American securities was 
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brought about by a convulsion since March last, and 
without that convulsion causing any disastrous fa1l- 
ures. Twenty vears ago, ves, even as late as ten years 
ago, the fear of such a possible contraction in wealth 
would have caused conservative financial circles seven 
kind of fits. The difference then was that the bulk of 
securities were held by the public. The last few years 
they have been concentrated in the hands of our multi- 
millionaires, who became imbued with the false idea 
that they could manipulate them far beyond what 
they were worth and then unload them on the public. 
Our multi-millionaires have been taught a lesson that 
has made them much wiser. The public, they have 
found out, were not willing to pay 160 for Reading, a 
4% stock; about the same price for Tennessee Coal 
and Iron, and similar prices for other securities, when 
they could buy bonds that would bring them a much 
better rate of interest. The destruction that we have 
passed through within the last six months was not so 
much in values as it was in paper profits that could 
not be turned into cash. However, the highly satis- 
factory way we have purged ourselves of our stock 
market inflation is not without its recompense. We 
could not, if the choice to select the way was left to 
us, have chosen a better course to convince the world 
of our great wealth and our almost inexhaustible re- 
cuperative powers. The result must be that among 
foreign investors a greater respect has been aroused 
for our standing as a nation in the world of finance. 





THE COUNTRY’S “SENTIMENT.” 

Inquiries among quite a number of bankers in all 
parts of the country regarding business conditions and 
outlook have brought replies which center in the fol- 
lowing sentences: 

That we will have a mild business reaction from now 
on, to continue during the Presidential campaign. 

That dear money, high wages and high cost of every- 
thing have made a curtailment of activities imperative. 

That there is nothing ahead for the future that can be 
judged to justify a gloomy feeling. 

That the intelligent masses of the Republican party 
would welcome a revision of the tariff. 

That the administration policy against corporations 
meets with almost general approval, and that the rail- 
roads begin to seek public favor by paying attention to 
public sentiment. 

That the masses are against municipal or government 
ownership, but favor the strictest supervision of man- 
agement and finances of all railroads by Federal laws 
and officers. 

The most radical opinion of all is that expressed by 
Mr. Flynn, president of the National Stock Bank of 
Chicago, who says: 

“1. I do not favor asset currency. 

‘2. IL am opposed to amending our Constitution, either 
by executive decree or judicial construction. For my- 
self, I think the Constitution has not outlived its use- 
funess; but, if it has, it should be changed only in the 
manner provided by that sacred document itself. 

“3. I think the uplifter has had the business of the 
country up in the air long enough. His hold should be 
shaken off before he has lifted it so high that the fall 
to earth will be destructive. Let us get back to earth 
again and give the upbuilder another chance. 

“4. I favor a deep revision of the tariff. 

“5. I favor legislation to prevent the inordinate swell- 
ing of heads rather than of fortunes. The swollen head 
is a greater present menace to the country than the 
swollen fortune. 

‘6. I shall vote for the candidate, if one can be found, 
who is blessed with ‘common sense’ and believes in using 
eg 


ROOSEVELT FOR A THIRD TERM. 

The question whether President Roosevelt will ac- 
cept or refuse to run again loses itself in the importance 
of that other question whether he can in good grace 
decline another nomination if the next Republican 
National Convention unanimously tenders it to him. 
The sentimental precedent established by Washing- 
ton’s refusal of a third nomination cannot be applied 
to Roosevelt. The assassination of McKinley brought 
him the Presidency, in spite of Platt’s and Depew’s 
plan to get rid of him as an active political factor by 
forcing the Vice-Presidency upon him. But the best- 
laid plans of men sometimes come to naught. It did in 
this case. Destiny had designed that Roosevelt 
should rise to the exalted honor of becoming the coun- 
try’s chief executive, and raised him to this high estate 
at a sad moment when the most trying circumstances 
could forcibly develop his statemanship. 

The honor so suddenly thrust upon Roosevelt he 
filled so satisfactorily that when he was nominated and 
went before the people on his own merit they sent him 
back to the White House by the largest majority ever 
given to a presidential candidate. Roosevelt really has 
only been elected for one term—the other he filled out. 
But the President really feels he is entitled to some rest, 
and does not want another nomination ; this he has em- 
phatically announced. But Roosevelt has inaugurated 
some great reforms, the value of which cannot be ap- 
praised just now. These reforms are about to have 
their severest test, and it requires that this test be 
made with a man in the White House who can enforce 
them with an iron hand. 

In a crisis, such as we are confronting, it is not the 
question of serving one’s own inclination, but whether 
a statesman should accept the call to duty such as 
a unanimous nomination implies. It is a request of 
a nation upon him to forego retirement until those re- 
forms he represents are certain of being enforced. Few 
men there have been who have refused such a call. 
The suggestion that Roosevelt is the logical standard- 
bearer of the Republican party may not meet with 
approval down in Wall Street; but there is a reason 
for it. Rooseveltism has for the time being touched 
Wall Street’s purse. Like a child who dislikes for 
the moment the doctor who has given him some 
disagreeable medicine, but grows to like him just as 
soon as the bad effects of his dose wears off, and 
in its train restores health,Wall Street in after years, 
when the full effects of Roosevelt’s square deal pro- 
paganda has a chance to prove its great value, will be 
the President’s greatest admirer. 

Wall Street will grow to appreciate that it was 
Roosevelt's policy that has leveled the rising wave of 
class hatred against capital, and replaced it by a greater 
confidence among investors in securities than has ever 
existed heretofore. Wall Street needs such a confi- 
dence to thrive upon, and Roosevelt is more essential 
to its existence than any other Republican candidate 

Taft, Hughes, Knox, Fairbanks and Cannon are 
all good men, but untried by a national crisis. It 
is not certain that with any of them the Republican 
party can be successful at the polls next year; but 
of this there can be no question—that with Roose- 
velt as the party’s standard-bearer his election is a 
foregone conclusion. For whom the people want to 
rule they will elevate. 
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WHERE REFORM IS MOST NEEDED. 

The weekly statements of the New York banks has 
become a farce so far as reflecting our financial con- 
ditions. That they are manipulated to suit the pur- 
poses of the banks, whose principal business is the 
making of call loans, is an impression that has long 
ago moulded itself into a fact on the mind of most 
financial authorities. Abroad these statements have 
New York, as far as these statements 
are of help in feeling the financial pulse, would not 
miss them if they were entirely abandoned. 


become a joke. 


It cer- 
tainly is a farcical state of affairs when the associated 
bank statement shows a reduction in the loan item 
when the stock market has had an active advance for 
the week, a course that is impossible unless traders can 
borrow money on stocks to carry them, or when, as 
happened during the last few weeks, a large amount of 
gold was taken by Europe, the bank statement failed 
to properly reflect these withdrawals. 

Yet these bank statements wield an important influ- 
ence upon the security market, and the question arises 
if it is not possible to excercise this power to the injury 
of traders and to the profit of the banks. An illustra- 
tion to prove such an example is easily cited. Suppose 
the banks, although they had plenty of ready cash, 
wanted to force a shake out in the market, there is no 
such thing as supervision to preveat them from man- 


ipulating the statement to show a large increase in 


loans and a great reduction in surplus above the re- 
quired reserve, with a result that serious fright follows, 
and if this is not effective nothing prevents them from 
putting the screws on call loans and compelling traders 
to unload on account of high interest rates. 

We flatter ourselves with good reason that now, 


with a system of uniform accounting inaugurated by 


the Interstate Commerce Commission, the railroads will 
be compelled to furnish statements that will not permit 
of manipulation, and will prove a correct index by 
which investors in railroad shares can judge the actual 
financial operations of their properties. This is one of 
the greatest reforms for which President Roosevelt is 
responsible. Is it less important to the country that its 
leading financial centers should have a weekly bank 
statement that will unquestionably tell whether there 
is a scarcity of loanable funds or plenty of it on hand? 
Such a statement has an effect that reaches beyond 
the stock market. 
for tight money compels cautious merchants to curtail 


It is a barometer for all business, 


their credit obligations just as much as easy money 
induces them to a greater liberality. 

If it is proper and not socialistic to compel the rail- 
roads to furnish accurate and honest statements of 
their financial condition, it is just as proper by wise 
legislative provision to compel the associated banks of 
New York City to issue accurate weekly statements, 
and not ones that are continuously under suspicion of 
manipulation. 

GREAT NORTHERN ORE CERTIFICATES. 

Of all industrials none has had such a rapid recovery 
as this stock. It advanced from 50 to 60. The specu- 
lators have suddenly seen a light—that at 50 the sales 
of the property were only $75,000,000, while Mr. Hill 
once had proclaimed that the property was worth $400,- 
000.000. But Wall Street had forgotten all about it 
until it had recovered its lost memory. Four weeks 
ago tips were circulated that this stock will see 25. 
These tips have undoubtedly created a large short in- 
terest, which is now forced to cover. 





YOAKUM, THE WISE. 

Mr. B. F. Yoakum, the chairman of the executive 
board of Chicago, Rock Island & Pacific, is one of the 
smartest railroad men in the land. He knows whence 
the wind blows and turns his sails accordingly. He is 
the first president to come out with a full approval of 
the Administration’s railroad policy. 

He sees that the public demands that the railroads 
shall be ‘‘so regulated by law as to prevent future in- 
justice in their management or discrimination in their 
conduct,” and that the Government is “shaping its ad- 
ministrative policy to that end,’’ and he declares that 
as a railroad manager and an individual he heartily ap- 
proves of that policy and will do all he can “‘to promote 
such a course.’’ 

He also recommends that “the requirements of rail- 
roads for new capital for improvement, equipment and 
development of the property and the country served 
should be placed under the supervision of the Interstate 
Commerce Commission, with authority only to authorize 
such increase of capital as the property needs to fully 
take care of its requirements.”’ 

And he would have publicity, a uniform system of 
accounts, so that “the investor will know that the re- 
ports of the different companies are a correct guide to 
the value of their securities.”’ 

Is this all not very nice of Mr. Yoakum? But there 
are people who believe that there are most selfish mo- 
tives back of the zeal of this convert to popular rights. 
Not only is Yoakum for everything against which Mr. 
Harriman is, but he is anxious to ingratiate himself 
with the swinger of the “big stick,’’ to ward off any 
blow against the Rock Island, the worst offender of the 
laws and the most overcapitalized railroad in the coun- 
try. Compared with the ‘‘Crime of Rock Island,’’ the 
looting of the Chicago & Alton sinks into insignificance. 
THE SMALL INVESTOR’S CONFIDENCE NOT SHAT- 

TERED. 

If the transfer books of the railroads are a true index 
as to the true feeling of small investors towards these 
properties, they at least record that their confidence has 
not been shattered, for there has been a great increase 
among this class of investors as stockholders. If it 
shows anything, it proves President Roosevelt’s conten- 
tion that the investors are not dissatisfied with railroad 
shares as an investment, but in how the railroads have 
been managed. With the assurance that their interests 
will now be guarded by the Interstate Commerce Com- 
mission they are again buying railroad stocks. 


HARRIMAN, THE PUBLICITY LOVER. 

Weeks ago Mr. Harriman in order to adjust him- 
self to the new condition of things proclaimed himself 
as a lover of publicity, and to show that he intends to 
practice publicity, he has ordered that full reports of 
all accidents on his lines be given to the press. He be- 
lieves that a great many accidents are due to the un- 
safe rails as turned out by the Steel Trust and thinks 
that by publicity regarding accidents he will be able to 
hit the Steel Trust By the way, why not follow up 
this publicity policy and inform the stockholders of the 
Union Pacific at prices the $32,000,000 stocks 
which he turned into the treasury of the Union Pacific 
last year have been bought and of whom? 


what 


DIRECTORS’ INDEPENDENCE. 

According to the Chicago Inter-Ocean the directors 
of the Knickerbocker Ice Co. are holding back the div- 
idend in order to punish certain stockholders who think 
that they will only be robbed by conceding to the terms 
of a merger with the Western Ice Co. We don’t think 
that the independence of the Knickerbocker ice barons 
can be beaten in the corporations line. To us the pun- 
itive measure of the Knickerbocker directors looks like 
a conspiracy to rob shareholders of their rights. 





—tThe spectacle of a bull market without a public fol- 
lowing reminds us of Gates’ bull market in 1905. Also 
the outcome of it. 
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The Market Compass. 





The Situation and Outlook—Studies in Values. 

The opinions expressed on the different railroads and 
industrial securities embraced in this department are 
based on conditions prevailing prior to July 5, the 
time of going to press. 





A MILD BULL MOVEMENT. 

Wall Street is making heroic efforts to maintain an 
upward movement and is undeterred by all adverse in- 
fluences that have shown up the last few days. The 
manipulators of the security market adhere to the opin- 
ion that a good share of the $182,000,000 which have 
been distributed in shape of coupons and dividends will 
be reinvested in stoek and they have hurried to put 
prices up. They have made some headway in their ef- 
forts, but conservative people don’t expect such results 
as to lead for higher prices that will last. With financial 
disturbances in Europe, dear money here, a poor crop 
outlook and a bond market full of undigested material 
it cannot be seen how advancing markets can be sus- 
tained for a long period. Some outsiders have mAde 
their appearance in Wall Street, but not to such an ex- 
tent as to force very much higher prices. 


BIG INTERESTS FAVORABLE, 

Although the big intefests have so far assumed a 
friendly interest to the advance in prices, yet they are 
doing nothing to push the market upwards. They are 
loaded up with stocks and bonds and prefer not to be- 
come aggressive buyers for fear that they may load up 
with more stocks than they would care to carry for the 
present. They are just as timid as the general public 
is. They know too well that it takes millions to finance 
a bull market on a large scale and they cannot spare 
this money at present to favor market operations. The 
condition of the bank reserves is anything but encour- 
aging. We will have no cheap money for months and 
without it no real bull campaign can be financed. 

NO GENUINE INVESTMENT BUYING. 

What must make many suspicious of the real mean- 
ing of the advance in stocks is the absence of genuine 
investment buying, and it is well known that at least 
75% of the stocks bought during the last few days has 
been taken by people who don’t intend to keep it, but are 
waiting for the moment when they can gather in a 
moderate profit. 


AN UNWELCOME BOOMER. 

The appearance of T. W. Lawson, the professional 
stock operator, has deterred many from taking a hand in 
the market. They don't like his circus-methods and his 
company. People have lost so much money by follow- 
ing this egotistical and unreliable prophet from Boston 
that his appearance as Messiah of the stock market to 
lead it to higher levels that has chilled many. 

SPECULATIVE ENGAGEMENTS. 

Brokers are doing a better business, but not of an 
investment character. Their orders come from people 
who believe that a few points can be made on the active 
stocks. These from day to day speculators take the 
standpoint that temporarily more can be made than lost 
on the long side. 


THE BULL CROWD IN THE SADDLE. 

The bulls exhibit a very hopeful sentiment and seem 
to have the market well in hand. They take the stand- 
point that the Harriman interest will work for a further 
advance in order to help make the Union Pacific con- 
vertible bond issue a success. 


The Railroads. 


ATCHISON. 
Only a reckless bull movement can put this stock 
above par. Between 90 and 100 it offers good specu- 
lative opportunities. 








BALTIMORE & OHIO. 


The substantial recovery in the earnings of this road 
shows its hold on the traffic of its territory. Under 
normal conditions and the great recuperative power of 
the property, only extreme depression can put the stock 
down to around 90, but the probabilities are that it will 
fluctuate for months between 90 and 100. 


MISSOURI PACIFIC. 

This stock will not move. It will take a derrick to 
make it follow a bull movement. It is said that it will 
take millions to bring the physical condition of the 
road up to modern requirements. All this is well known 
to insiders, and this accounts for the disappointing ac- 
tion of the stock. Credulous people may think Mis- 
souri Pacific cheap, but they will some of these days 
wake up to a clear understanding of the situation and 
find that rotten conditions don’t find expression in 
higher prices. 

NEW YORK CENTRAL. 

The better showing in the earnings of the last few 
weeks have had, so far, only a slight effect on the stock. 
Its recovery is impeded by the conviction that the com- 
pany must still do quite extensive new financiering, 
which may finally interfere with the present dividend. 


NEW YORK, ONTARIO & WESTERN. 

This road’s last year’s net earnings from transporta- 
tion amounted to $2,031,770. In the first eleven months 
of the fiscal year ended June 30, 1907, they amounted 
to $2,362,620, and for the entire year will probably 
amount to about $2,600,000, or $1 per share more, 
This gives assurance of a continuance of the present 2% 
dividend and brings bright prospects of an increase, as 
the business of the railroad shows a healthy growth. 
This condition makes the present price of the stock look 
cheap. It sold as high as 64 when the net earnings 
were considerably less. The fixed charges show only a 
small increase. The Ontario & Western has a good 
future. 

PENNSYLVANIA. 

When Wall Street is determined to put stocks up it 
never omits to strengthen weak ‘spots, as was shown 
when the May report of the Pennsylvania came out, 
showing a gain of $2,673,200 in gross, but an increase 
of only $560,000 in net. Since January the lines di- 
rectly operated show a gain of $7,640,000 in gross an&® 
only $3,300 in net. 

In order to prevent this discouraging showing from 
having an effect the market manipulation rushed to the 
support of the stock and put it up. There has of late 
come out some news which throws a peculiar light on 
the financial methods of this road. It is said that when 
Kuhn, Loeb & Co. bought the Pennsylvania holdings of 
Chesapeake & Ohio stock these bankers took the stock 
on the understanding that if it were sold at a profit 
they would reap the greater part of the benefit, while 
if a loss were sustained it would have to be borne by 
the Pennsylvania. In other words, the bankers stood 
to make millions and could not lose one mill. 

It would be interesting to learn the inside history of 
the transaction by which the Pennsylvania divested 
itself last year of the Norfolk and Chesapeake & Ohio 
holdings. It seems that the Pennsylvania at that time 
was so hard pressed for funds that it was willing to do 
almost anything to please the bankers. When the Penn- 
sylvania borrowed $50,000,000 in Paris, Mr. Cassatt 
conceded all terms asked by the French bankers, which 
was a great surprise to them and made them only sus- 
picious. We have it from a railroad man who was in 
Paris at that time that hardly were the terms of that 
$50,000,000 closed when Mr. Cassatt proposed another 
$50,000,000, but was coldly turned down. How, in 
face of the poor showing of net earnings and the in- 


crease in wages, the road can keep up its 7% is im- 


possible to see. 
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READING. 

That Reading fluctuations have nothing to do with 
actual conditions the last few days have shown. The 
stock went up on rumors of an increase in the dividend, 
and when no increase came it went up further just on 
account of that non-increase. There is a clique of rich 
speculators, foremost among whom is Mr. H. C. Frick, 
who control the Reading stock supply, and are using 
this for all it is worth. This clique proclaims an up- 
ward march of Reading to 150. 

ROCK ISLAND. 

The most glowing statements about the earnings of 
the Rock Island are just given out. We are told that 
in the fiscal year just ended the gross receipts of the 
Rock Island lines will show an increase over the pre- 
vious year of approximately $17,400,000; that the sum 
of the surpluses of the Rock Island companies from 
these earnings, in which Rock Island preferred has 
ownership, amounts to about $9,370,000, after charges 
of every sort, which equals 18%% on Rock Island pre- 
ferred, and is sufficient to allow for 4% dividends on 
Rock Island preferred and leave a balance equal to 
about 8%% on Rock Island common. 

But what good will this do the stockholders? There 
is no indication that the preferred dividend will be 
reinstated or that the common shareholders will get a 
penny. The Rock Island is considered by the Moores 
as their personal property, and they do with it what 
they please. They “kept on paying the preferred divi- 
dend as long as they had common and preferred stock 
to sell. When they had unloaded they let the stock 
take care of itself. As far as the common stock is 
concerned, it is hardly worth more than the colored 
Supplement of a Sunday paper. It is nothing but a 
“chip” which Wall Street gamblers use in their trans- 
actions. 

ST. LOUIS & SAN FRANCISCO. 

This railroad has had a great year. In the fiscal 
year ending June 30, 1907, it has earned 4% on all its 
preferred stock issues and about 11% on its common 
stock. No better year has ever been experienced by the 
’Frisco, and yet the dividend on the second preferred 
stock, which was discontinued in 1905, is not in sight. 
This simply what little shareholders may ex- 
pect from the Moores. They evidently consider the 
property as their own, and handle its finances with total 
disregard of the rights of shareholders. The treatment 
of the shareholders of this properous railroad is a strik- 
ing comment on the great and arbitrary methods of 
railroad directors. There ought to be a remedy for it. 


SOUTHERN RATLWAY. 

For the first ten months of the present fiscal year 
this road shows a falling off of $2,018,310 in net. This 
is equal to almost 3%% on the $60,000,000 preferred 
stock. Does any one think that the 5% dividend on the 
preferred stock can be maintained? Yet this stock has 
been put up 13 points—to 70—probably by skilful ma- 
nipulation for the purpose of unloading by big interests 
before the time when the next dividend becomes due. 
The probability is that there will be no ‘‘next’”’ 5% divi- 
dend. 


shows 


SOUTHERN PACIFIC. 

Southern Pacific ought to strike 90. It is usually a 
stock that rapidly up when a bull movement 
reaches its top. It is usually used to strengthen the 
market when distribution begins. The net earnings 
for the fiscal year just ended will show about 12% on 


moves 


the common stock, against 8.6% in 1906. An increase 
of 3.3% in the surplus available for dividends ought 
to méan an increase in the dividend from 5% to 6%. It 


will come to that. Harriman has not yet quit Wall 


Street. The right dividend will come at the right time, 
and Harriman knows when the right time _to make 
money has come. 

UNION PACIFIC. 


The Union Pacific boomers are now speaking of a 
price of 170 to be reached on the present bull trip and 
as an argument it is said that Harriman will not dare 
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to do anything wrong for some time to come as he is 
scared to death by fear of Roosevelt. Therefore, they 
argue that Union Pacific possesses 
enormous assets, these assets will some of these days 
be divided among the shareholders either by voluntary 
act of Harriman or a distribution forced by the gov- 
ernment. The advocates of the stock as an attractive 
investment medium point out that in either event the 
stockholders would substantial bonus, and 
that therefore they have cause to be indifferent as to 
the process through which they obtain it. The point 
is made that investors in Union Pacific are not, there- 
fore, in a injured by any controversy 
it has with the Government. 

The truth, however, why a price of 170 is predicted 
is that the powerful syndicate which has underwritten 
the $75,000,000 bond issue is as anxious to make a 
good market for it as the first payment of $15,000,000 
becomes due July 10. who are back of that 
syndicate know how to make a market for Union Pa- 
cific, and we should not be surprised to see the stock 
experience a further good advance next week, unless 
great events should overawe the efforts of the boomers. 


inasmuch as the 


receive a 


position to be 


Those 





Che Wndustrials. 





AMERICAN CAR & FOUNDRY. 

it is a splendid annual report this company has issued 
for the fiscal year ended April 30, 1907. Notwithstand- 
ing its difficulty in securing raw material, the company 
increased its output by more than 30%. 

The company’s gross earnings aggregated $11,115,- 
O87, or $5,466,534 more than those for 1905, while its 
disbursements for rentals and repairs involved only 
$1,768,003, an increase of $229,900, leaving net earn- 
ings of $9,347,084, a gain of $5,188,634. The company 
expended for new construction $1,207,548, or $858,758 
more than in the previous year, leaving a balance avail- 
able for dividends of $8,139,536, or $4,331,876 more 
than that for 1905. 

The company paid preferred dividends of $2,100,000, 
leaving a balance of $6,039,536, equivalent to 20.13% 
earned on the common stock. The common dividend 
disbursement amounted to $600,000, leaving a surplus 
for the vear of $5,439,536, or $4,081,775 more than the 
surplus at the close of the previous year. The total 
surplus amounted to $19,552,630. 

This surplus is a phenomenal one, being equal to 
66 2-3% of the common stock. This showing ought to 
make the 4% dividend on the common stock safe, even 
if one or two years of poor business should set in. In 
view of this the common stock looks as the most at- 
tractive industrial stock. 


AMERICAN COTTON OIL. 

A semi-official says earnings will show a 
large increase over the preceding year. In the last 
fiscal year the balance available for common dividends 
and 2% was paid on the common. The net 
profits of the company last year were $1,618,537, and 
in 1905 they footed up $1,180,382. 

Has the ‘“‘advanc: information been issued to make 
the shareholders’ hearts glad and to arouse the hope of 
an increased dividend, or only to create sentiment favor- 
able to unloading b) Investors 
will do well to keep in mind that modern finance is not 
to get what others 


statement 


was 3.86%, 


insiders on outsiders? 


a philanthropic science and operates 
have. 


BROOKLYN RAPID TRANSIT. 

When Wall Street bullish, and it always 
becomes bullish when it thinks that outside money may 
come into the market, no usual deterring news has ef- 
fect. There is good reason to believe that the results 
of the fiscal year ended June 30th will fall behind those 
company had six poor months this 


becomes 


of last year. The 
year and purchases of the stock above 55 appear dan- 


gerous under present conditions. 
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DETROIT UNITED. 

The constant decrease in the price of this stock, 
which a year or so ago sold around 93, is due to a slight 
decrease in earnings. All traction companies in the large 
cities show decreases. Harassing by municipal legis- 
lation, increase in wages and cost of material are at 
the bottom of their decreasing earning power. For some 
time to come traction stock will remain in disfavor 
with investors. The policies the cities are pursuing in 
regard to these companies will only retard their own 
growth. 

TOLEDO RAILWAY & LIGHT. 

Since the beginning of this year the net earnings are 
constantly decreasing. In the first five months of 1905 
they were $137,635; in same time of 1906, $152,446, 
and in the same time of the present year, $115,638. 
Increasing operating expenses are the cause of it. This 
is a discouraging showing for those who have invested 
in this stock around 34 in the expectation of a larger 
dividend. They will have to be satisfied if the present 
2¢¢ remains in force. 

U. S. STEEL. 

The common stock has been sharply advanced on re- 
newed rumor of an increase in the dividend. No mat- 
ter what the past has brought, the outlook is not the 
most cheering one. The company has trouble in Gary, 
Ind., with its land titles. Reports from Pittsburg have 
it that the trust will show for June 30 a falling off of 
$00,000 tons in unfilled orders, as compared with Jan- 
uary 1. It would be well not to get too enthusiastic 
over the immediate outlook of Steel common. 


lt. S. CAST-IRON PIPE. 

In the fiscal year ended May 31, 1906, this company 
has earned only 1% on the 4% it has paid on the com- 
mon stock. In the fiscal year 1907 it has done a little, 
although not mueh better. As the company never makes 
public its gross earnings or operating expenses on the 
amounts set aside for betterments and extensions, no 
clear idea can be formed of the real condition and pros- 
pects of the company. It is suspected that insiders have 
still large blocks of the common stock for sale and that 
the dividends on the common stock are paid with an 
eye to distributing the stock among investors. Observ- 
ers of the fluctuations in the price of the common stock 
cannot help forming the impression that the price is con- 
stantly manipulated, 


THE STORM HAS CLEARED THE ATMOSPHERE. 

The drastic setback that the stock market has had 
since the turn of the year has brought with it a valuable 
lesson, which we can study with leisure now that the 
clouds are passing and a clearer atmosphere is left in 
their place. The danger signals, which were unfurled 
by conservative financial authorities at the time when 
the Western crowd of plungers undertook to inaugurate 
a bull market in defiance of very dear money, although 
laughed at in scorn, have proven again that economical 
laws govern finance with as unerring a hand as they do 
commerce. It is as much beyond the ken of men to 
force prices of securities beyond an attractive interest 
yield as it is to control a commodity the demand for 
which man creates and the supplies of which nature 
furnishes. Men may be able to force the price up to 
an abnormal figure if they will take what is offered them. 
They may be able to hold the market at where they have 
put it by holding on to what they have bought. But 
what you buy you must sell again to make a profit, and 
it is when men attempt to sell inflated securities that 
they find out how insecure their position really is. Leiter 
proved it in his wheat deal. It was spectacular while 
it lasted and many people made money in wheat by sell- 
ing wheat to him. Leiter, when he was forced to sell, 
found himself under an avalanche, out of which he was 
only extricated by the financial sacrifices of his father. 
Gates and his following did the very same thing in the 
stock market. Had not these plungers run the market 
up in their foolish belief that the lambs would take the 
load off their shoulders it would never have reacted 
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to the abnormal depth it reached in June and the re- 
cuperation would have been quicker. With these short- 
sighted, daring plungers out of the way the market will 
act more rational. At least the storm we have passed 
through has done us the good that it has eliminated this 
element. But now comes Lawson. 





WILL THE BANKS FORCE RETRENCHMENT? 

At the recent meeting of the New York State Bankers’ 
Association, Mr. McDougal, the president of the asso- 
ciation, made in his address the following significant 
remarks: 

“We cannot hold the present pace. We should not 
hold it, even if we could. If our depositors do not real- 
ize this, our unpleasant but perfectly plain duty is to 
curtail their accommodation lines and force retrench- 
ment. We are in an era of extravagance, both corporate 
and individual, of extravagance in enterprise and of ex- 
travagance in expenditure; extravagance as much be- 
yond precedent as is our feverish business activity. No 
matter what this country’s book profits are, it cannot 
accumulate capital without thrift, and to-day thrift ap- 
pears to be forgotten. At least a moderate amount of 
what is popularly known as ‘hard times’ is the only 
cure. 

“An employer of skilled and unskilled labor reports 
that in his trade wages are 30 per cent. higher than a 
few years ago, and the product of a day’s work consid- 
erably less. He estimates that he gets very little more 
than half as much work for a dollar as formerly. No 
doubt men in this audience can name trades in which 
the daily wages have nearly or quite doubled in ten 
years, while the daily product has decreased. Many men 
do not work every day. Some earn enough in three or 
four days to support their needs for a week. Here is 
a twofold economic waste. A workman does not do a 
full day’s work for a full day’s pay. He does not work 
full time. No doubt many, perhaps most, men work 
full time, but very few do a full day’s work for a full 
day’s pay—such a day’s work as could easily be dohe, as 
in all honesty and fair dealing should be done. Now, 
this waste produces inflation of values analogous to the 
inflation produced by watering stock and bond issues of 
corporations. This inflation must inevitably be reck- 
oned with. When the day of reckoning comes the values 
of all properties will shrink to their true cost basis. This 
adjustment of values cannot occur without accompany- 
ing disturbances of credit and consequent business 
troubles. Every good business man knows that the end 
of constantly rising prices must some time be reached, 
and that when that time comes prices will not remain 
stationary at the high level, but will start on the long- 
expected decline. Business men should not dread but 
should welcome that time. Weare not to-day ona sound 
basis. We cannot get back to a sound basis until we 
have a decided check. The longer that check is delayed 
the more severe it will be. 

“Expansion is not confined to the industrial and com- 
mercial world. For years banking liabilities have been 
expanding out of all proportion to the growth of cash 
reserves. For several years there has not been a week 
in which all the New York Clearing House banks have 
held full reserves, and frequently half, or nearly half, 
have been short. The same tendency prevgils through- 
out the country. Is it not time for bankers to check this 
undue expansion, to prune this tree too luxuriant for 
its roots—this fabric of credit built on an inadequate 
foundation of reserve?” 


First Tramp—Say, Bill, there is plenty of gold pass- 
ing out of the country. 
Second Tramp—Let it go. I want to see something 
more substantial passing in here (pointing to his 
mouth). 


—Theodore Roosevelt must run for another term if 
only to please Thomas Lawson. He will have it so. 

—Lawson says he has grown conservative. What a 
sigh of refief 26 Broadway must breathe. 


— 
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HOW FRANCE GUARDS THE INVESTOR. 


With France the thrift of the nation has always 
been a trait around which every safeguard has been 
thrown. When it became apparent last year that Amer- 


ican financiers and promoters began to recognize that 
France would be a desirable market for their securities, 
a new law providing even greater safeguards to the 
French investors was enacted and went into effect in 
January of this year. The law contains so many excel- 
lent features that it is worthy of a brief review. Before 
a corporation can offer its securities in France it is nec- 
essary for it to publish in the Official Journal the full 
corporate name, the legislation under which it has been 
organized, the location of its head office, the object of 
the enterprise, the legal life of the corporation, the 
amount of the capital and the amount assessed and paid 
or remaining to be paid in on each class of securities 
and a certified copy of the balance sheet, and if none 
is issued a statement to that effect must be published. 
There must be further stated the amount of obliga- 
tions already guarantees attached to 
them. In case of a new issue of stock the number and 


issued and the 


value of such securities to be issued, the rate of interest 
to be paid, the date and conditions of payments and 
redemption and the upon which the new 
issues are based. 

The organizers, administrators and managers of the 
company must furnish a statement of the stipulated 
benefits which accrue to them from the sale of stock, the 
shares they hold and their methods of remuneration. 
Those who offer a corporation securities for sale must 
be domiciled in France. A very important provision of 
this new law is the one that compels the corporation 
to publish in the French language in the Bulletin Sup- 
plement of the Official Journal the complete text of its 
securities on sale in the 


fuarantees 


statutes before placing its 
French market. 

The French law aims at the fullest publicity. It does 
not permit that license for concealment that has pre- 
vailed until now in this country. Under the French 
law it is not possible to sell promoters stock under the 
guise of selling treasury stock. It is not possible to 
unload on investors the securities of a bankrupt cor- 
poration, nor will promoters be able to sell a security 
the greater part of the proceeds of which goes into their 
own pockets. 

Similar protective measures could be enacted for the 
publie’s good by our different State Legislatures. Such 
restrictive measures will go a good way to eradicate the 
get-rich-quick operations, against which we don’t seem 
to make much headway. 


A MYSTERIOUS STOCK. 

Pittsburg Lead & Zinc, which is traded in on the 
Pittsburg Stock Exchange and on the New York Curb, 
had a phenomenal rise last month. It went from 
$1.60 to $3.60 a share. All the public knows about the 
stock is that it is boomed and that the directors have 
declared a dividend of 2 cents a share, without stat- 
ing whether this dividend is a monthly or quarterly. 
Nothing known about this stock. It is a 
manipulated proposition and the collapse of the 
can be a question of a short time only. 


reliable is 
highly 


bubble 


MAINE A MECCA FOR FAKE CORPORATIONS. 
The franchise tax for a corporation in Maine is $5 
for a capital of $50,000; $10 between that figure and 
$200,000; $50 up to $500,000: $75 up to $1,000,000 
ind $50 for each additional million or fraction thereof. 
rhere'are no pertinent questions for promoters to an- 
swer. <All that is required of them is to pay the tax. 
fake promotions incorporate in 


That is why so many 


laine. 


learn that not all 
hareholders are hand that robs 
They prefer to kick loud and effectively. 


Boards of directors begin to 
willing to kiss the 


hem. 


COBALT IN DISPUTE. 

If most Cobalt stocks, which formerly had a market 
on the Curb, are in disrepute, it is due to the unscrupu- 
lous methods of promoters. Thousands and thousands 
last year loaded up with Cobalt stocks in the belief 
that everything was as _ represented—the properties 
good and of great future and the managements honest 
and trustworthy. There are very few among those 
thousands of investors who have made any money. By 
far the largest majority of them are only losers, while 
the promoters who have bought properties for a song 
have enormously enriched themselves. 

There is hardly than a dozen good dividend 
paying properties in the Cobalt district, but those are 
private persons, who went into the 


more 


mostly exploited by 
business for mining and not for fleecing investors whose 
credulity and greed was greater than their sense. 

There are today in existence several hundred Cobalt 
mining companies with a capitalization of over $400,- 
000,000. The stocks of most of these companies are 
not worth the paper on which they were printed. Most 
have been made the basis of 
million dollar companies are almost worthless. Some 
of them could not be sold for the price it has cost to 
print the stock which has been issued and for which 
the prospects posed as pretext. 

Thousands have been caught and mercilessly fleeced, 
but we don’t think that there are many of them among 
the readers of the Financial World. It has warned 
against investments in Cobalt stocks from the day the 
boom was started, and if there are among our readers 
they must blame themselves for not 


of the properties which 


any who have been hit, 


taking timely advice and letting fake stocks alone. 





PAYING UNEARNED DIVIDENDS. 

Harriman and the Rock Island crowd loaned the Chi- 
cago & Alton $1,000,000 recently with which to pay the 
dividend on the preferred stock. The Interborough Met- 
ropolitan authorized a short while ago a $15,000,000 
note issue to provide funds to pay for the next three 
years the 5% cumulative dividends on the preferred 
stock. This means exactly that by robbing Peter they 
pay Paul—for what else is paying unearned dividends? 
The money has to come out of some capital account. 
One New York newspaper justifies the practice on the 
ground that it is right if earnings are in sight to war- 
rant it. If it is right on this premise, who can condemn 
the practice of a mining promoter paying dividends to 
stockholders out of their money, believing he soon will 
strike a rich enough ore body to warrant him anticipat- 
ing the dividends? This principle, no matter who prac- 
tices it, must eventually lead to bankruptcy. Legiti- 
mate profits are not made upon expectation. 

A POOL FOR THE WEAK-MINDED. 

Chisna Consolidated, a mining stock, has developed 
some activity, but not from any legitimate causes. It 
is due entirely to a quiet little game that is being oper- 
ated between the fiscal agents and a firm, the head of 
friend, to palm the stock off on 
investors at inflated The latest 
scheme in this game is to advertise that a pool is form- 
ing to buy up the floating supply of Chisna Consoli- 
dated and inviting subscriptions to it. Of course, the 
fiscal agent is not in this pool. He keeps on selling the 
stock to investors, and points to this pool as a visible 


which is their good 


abnormally prices. 


proof of what a big thing he is offering them, for they 
can give this pool an option on their stock that will 
show a profit at once. The pool will neither be formed 
nor the option ever exercised, but it is a dead certainty 
that the combination will put the money they get to 


uses that will benefit them and no one else. 
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THE COLLAPSE OF WILDCAT LIFE INSURANCE. 

The revelations of irregularities and even crooked- 
hess in the management of the big life insurance com- 
panies two years ago have given dishonest promoters 
well versed in the life insurance business their oppor- 
tunity to fleece investors. They showed them that the 
big companies have accumulated fabulous wealth, which 
has led to extravagance and robbery of the insured; 
that the shares of life insurance companies were excel- 
lent investments; that the times were out of joint, and 
that they had come to set them right. Numerous new 
life insurance companies all over the country were start- 
ed for stock selling purposes and most of them did an ex- 
cellent business. The promoters were almost all con- 
nected with failures in life insurance business in former 
years, but the public did not consider the men, but fol- 
lowed only promises of big dividends, and its greed has 
been quickly satisfied by unscrupulous schemers. Sev- 
eral millions worth of new life insurance shares were 
sold at high premiums, and the probability is that most 
of this money will be lost to investors, while the pro- 
moters have enriched themselves. 

Now the collapses are coming in, they will continue 
for some time. They have started with the failure of 
the Marquette Mutual Life Insurance Co. of Chicago. In 
commenting upon: this collapse, by which both investors 
and insured will suffer heavily, a Chicago paper writes 
fittingly as follows: 

“This collapse is a proof of the risk people run who 
invest their money in wildcat concerns. There are enough 
established companies of good reputation to take care 
of all people wishing insurance. There is always room 
for more companies, if started by people of long, suc- 
cessful experience in the business and backed by suffi- 
cient capital, but when people intrust themselves to new 
insurance companies run by amateurs or men whose past 
record does not inspire confidence there are generally 
reasons which prevent the wasting of much sympathy 
upon them. 

“Some investors are allured by promises of large re- 
turns which none of the older companies will offer. They 
are aware of the risk they are running, but are willing 
to take the chances. Other policy holders are of ad- 
vanced age or for other reasons are refused insurance 
in established companies, but find the new companies 
willing to accept them. Both of these classes hope that 
their policies will be among the first to be paid, before 
the company fails, They are taking a gambler’s des- 
perate chance. The motive may be in itself wholly 
praiseworthy, to leave a competency to their families, 
but their course of action is not worthy of reasonable 
people.”’ 

An investigation of the condition of the collapsed con- 
cern has shown that it was a mere shell, a bare frame- 
work of a corporation, a bare pretense of a beneficiary 
organization. With less than three years of invalid life 
to its discredit, it had $1,180,000 in ‘‘risks’’ on its books 
and assets of $589 in cash, several notes, apparently 
without any security, to a face value of $2,500, and 
office furniture worth $500 three years ago. No record 
of any mortuary reserve fund appeared, although sev- 
eral death claims are pending. 

In the twenty-seven months prior to June 1 the busi- 
ness showed the receipts only $122 more than the ex- 
penditures. The former were $27,828 and the latter 
$27,706, and of that amount only $485.57 was paid in 
death losses. 





FROM WIRELESS TELEGRAPHY TO WIRELESS 
TELEPHONY. 

Possibly with the impression deeply graven on their 
minds that the De Forest Wireless stock as a good 
seller has passed, the inventor, to keep the mills for the 
investors working, has now invented a wireless telephone. 
For this invention, although vet in an experimental 
stage, a company has already been formed to sell stock. 

It will, in our opinion, turn out a fortune maker for 
only those who are promoting the sale of the stock. 


JANUARY JONES THE GOLDFIELD WONDER. 

Periodically January Jones, formerly of New York, but 
now of Goldfield, bursts refreshingly across the horizon 
of investors with a new supply of opportunities to get 
rich upon. Just now he is especially anxious to unload 
upon them the shares of the Ballarat Gold Mining Co. 
at 15 cents a share and shares of the Cornishman Lease 
at 25 cents a share. Going no further than the state- 
ments about the development of these properties made 
in his own circular, the stocks of neither one are worth 
one-tenth the price that he asks. All Jones wants is 
some more fat commissions for himself. As a guide to 
successful investments he is the frost that comes with 
the month that he uses as a handle for his name. 





NEW YORK CITY BOND DISAPPOINTMENT. 

That only $2,500,000 was subscribed to the $29,000,- 
000 new bonds offered by the City of New York does 
not reflect upon the credit of the commercial and finan- 
cial metropolis of the nation—for its bonds are al- 
most as good as our Goyernment bonds—but it reflects 
existing conditions. The bond houses did not feel like 
bidding. They are loaded up with more bonds than 
ever before. They are tied up in bond syndicates, and 
don’t feel that they ought to get in deeper as long as 
the public remains indifferent to investments in stocks, 
in view of higher cost of everything—a higher rate of 
interest. The savings banks are picking up 5% and 6% 
notes and railroad bonds, which, although of undoubted 
safety, have suffered in the recent slump. That rich 
men are almost out of funds is shown by the fact that 
railroad securities which yield from 6% to 7° remain 
neglected, notwithstanding their attractive low prices 
and the general condition that those stocks wil! not meet 
with a decrease in dividends. But all this will readjust 
itself soon, There is no doubt that the next six months 
will bring considerable money from abroad in exchange 
for our wheat, of which Europe will need all we can 
sell. The issues of short-time high-rate notes will soon 
be digested and the public will again seek gilt-edged 
investments like New York City bonds. By not bidding 
for those bonds the financial community has indicated 
that New York City can wait. 


BE CAREFUL WHEN BUYING BONDs. 

The expectation that the distribution of about $200,- 
000,000 in dividends and coupons in July will bring 
a good demand for bonds has led to numerous offers 
of bonds in the advertising columns of newspapers. 
Some of these bonds cannot stand a rigid investigation. 
People ought to be careful especially in regard to bonds 
of high rate of interest. Not ail securities that are 
called bonds are real bonds. Some are only notes with- 
out security back of them; some have too insufficient 
security to make them desirable from a conservative 
standpoint. A careful investor in buying mortgages 
always finds out first whether they are first or second 
mortgages, and, when first mortgages, whether the 
property value justifies the amount of the first mort- 
gage. The same policy ought to be followed when 
making investments in bonds. 





BOND NOTICES. 

—Geo. A, Eyer, formerly with Messrs. Fiske & Robin- 
son, has organized the firm of Eyer & Co., 37 Wall St., 
New York City, which firm will conduct a general bond 
and investment business. 

A circular pointing out the attractive features of the 
Allis-Chalmers 5% First Mortgage Sinking Fund gold 
bonds has been published by Von Frantzius & Co., 112 
La Salle Street, Chicago. 

A very attractive short term security is offered in the 
Westinghouse Electric & Manufacturing Co.’s 3-year 6° 
notes. These notes are quoted at 97% and interest, at 
which price they yield more than 6%%. The notes are 
tax exempt in Pennsylvania. 


th 
m 
th 
ne 
$: 


til 





July 6, 1907. THE 


FINANCIAL 


WORLD. 9 








Bonds, Wotes and Mortgages. 


DEMAND FOR BONDS BROADENING. 
The past week has witnessed a better demand for 
This 


houses that the 





bonds than has been noticeable for some time. 
has led to confidence among bond 
market is broadening. There is ample good ground 
(good bonds have now kicked 


This could not last 


for this supposition. 
around the bottom for some time. 
much longer. With a recession in trade there is natu- 
rally brought about a release of capital. This money 
seeks reinvestment first in gilt-edged securities, and 
A factor that 
is expected to help the bond market materially is that 


after that in the more speculative kind. 


the interior banks, now that they will not have to carry 
their customers to the enormous extent it was neces- 
sary during the past two years, will have considerable 
liquid capital, and to these discerning bond buy ers the 
attractive bargains on the bond market shelf will irre- 
sistibly appeal. The investors who exercise any kind 
of reasonable judgment can now pick up bonds that 
won't mature for ten to twenty vears, and which will 


~¢ 


vield him an average rate between 47 and 5%. Such 
investors as must depend upon a stable income will 
not be able to do as well picking up bargains in bonds 


as at the present moment. 


HOW SOME LOANS MIGHT BE POPULARIZED. 
Metz 


3ache 


The suggestion has been offered to Comptroller 
by the well-known stock 
& Co. to offer the city’s bonds to the public in denomi- 


exchange house of J. S. 


nations of $20, $50, $100 and upwards at par with in- 


terest similar to the government’s offering of War 3s in 


is9s. We all Know how eagerly the public absorbed 
this popular loan. The firm believes that with proper 
advertising such a loan would prove very profitable and 


‘a solution for the city in raising money in spite of the 


congested bond market. However, there is some grave 


doubt as to whether the Comptroller has the power to do 
fact that the 
law provides that the bonds and stocks of the city shall 


as these bankers suggest in view of the 


be sold to the highest bidder. 


This suggestion is not a new one by any means. The 
Financial World has repeatedly in times past dwelt 


upon the value of reducing the denomination of bonds 
to prices within reach of the masses as a_  solu- 
tion to a wider market for bonds. The savings 
banks in the country have on deposit over $3,- 


Most of 
positors in sums less than $1,000 and a great deal of it 
$500 to a 
their 


500,000,000, this money is divided among de- 


averages less than depositor. These people 
buy 
excess of what 
interest vield is attractive. 


Of course 


denominations are in 
although the 


cannot bonds because 


money they have saved, 


there is a very good reason why the 


railroads and industrial corporations which market 
their bonds through syndicates and bond dealers 
do not look with favor on this suggestion. Sav- 
ings banks are their largest and best customers and 
when the bond market is active the expense in selling 
to them is much less, for these institutions buy large 
blocks of bonds at a time. But the same objection 


behalf of municipalities when a 
The law may compel them 


than 


cannot be raised in 


bond offering of theirs fails. 


to sell to the highest bidder at not less par, but 


laws can be changed as easily as they are framed if 
they will afford a community assistance in raising 
money when it is urgently needed. There is no doubt 
that if Comptroller Metz could offer his bonds in de- 
nominations of $10, $20, $50, $100 and upwards that 
$29,000,000 would be over-subscribed a number of 
times amohg the nearly 5,000,000 people living within 


the corporate limits of the city of New York. A 4% 

long-time security of such a municipality as New York 

would prove too attractive to the community to resist. 
WEEK'S MUNICIPAL BOND OFFERINGS. 

Yonkers, N. Y.—$46,000 5% bonds maturing Feb- 
ruary 1, 1907, Manor House, July 10, at 11.30 a. m. 

Sandusky, Ohio.—$19,000 4% bonds, consisting of 
$5,000 sewer bonds, maturing nine years; $6,000 street 
paving bonds, maturing eleven years, and $8,000 Fire 
Department equipment bonds, maturing ten years, on 
July 12 at City Auditor’s office. 

Findlay, Ohio.—Hamilton Co. road improvement 5% 
bonds of three respectively, $6,500, $5,500 and 
$3,000, each set in denomination of $500 and matur- 
ing from August 1, 1908, a year apart, July 19 at the 
County Auditor’s office. 

Latonia, Ky.—$13,300 6% street improvement bonds, 





sets, 


$6,500, $5,400 and $1,400, respectively, maturing ten 
years, optional five years, denomination $100, July 9 
at City Clerk’s office. 

St. Paul, Minn.—$200,000 30-year 4% bonds, com- 


prising $150,000 sewer bonds and $50,000 park bonds. 
Denomination $100 or any multiple thereof to $1,000. 


Sealed bids. July 17, 1907, City Comptroller’s office. 








DESCRIPTIVE PRICE LISTS OF 


HIGH GRADE BONDS 


and analytical financial literature prepared by our 
experts will be sent occasionally to discriminating in- 
vestors absolutely gratis as a means of familiarizing 
them with the investment facilities offered our clients. 

If vou have $1000 or more to invest, or expect to have 
within a few months, these quotations and practical 
comments direct from the financial center will be found 
useful. 

Simply send your 
this advertisement. 


name and address and mention 





Government, Municipal, Railroad and Public 
Utility Bonds bought, sold and appraised. 











N. W. HALSEY & CO., Bankers 


49 WALL STREET, NEW YORK 


Philadelphia Chicago San Francisco 











Chesapeake & Ohio Ry. 


3-Year 6°: Notes 


These notes are due July 1, 1/10, and at 
the present market price they yield nearly 


i7_9O 
6 Y 2% 
We shall be glad to furnish to interested parties copies of our 


10-page circular describing practically all of the Short Term 
Notes now upon the market. 


for Circular No. 474 


Write | 
SPENCER TRASK & CO. 
Invest =) Bankers 
WILLIAM AND PINE STREETS, NEW YORK 
Members New York Stock Exchange 











A Splendid Investment 


$50,000 


Wayne County Electric Company 


New York 
First Mortgage 20 Year 5 Per Cent. Gold Bonds. 


terest at Guaranty Trust Company, 
New York. 


Principal and |) 
Dated July Ist, 1901. Due July Ist, 1921. 
Price 94 and Interest, to Yield 5 5-8 Per Cent. 





J. H. FERTIG, 20 Broad Street, New York 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 24. 

“Can't you do something for me?” There does not 
a day pass but what it finds some deluded savings bank 
depositor making this piteous plea for the recovery of 
his hard earned money lost in some get rich prop- 
osition. It isa forlorn hope. The chances are slim in- 
deed that the law can force restitution. Promoters 
hedge themselves behind the ambiguous conclusion 
of the law that a person has a right to believe his 
venture will prove successful and this leeway allows 
him to capitalize his hopes in the millions and sell 
stocks at any price he thinks foolish people will pay. 

ven where the law affords relief the promoter has 
already spent or hid away his loot. Criminal 
prosecution only brings cold satisfaction and no 
money. An ounce of prevention is worth a pound of 
cure under these conditions. Better consult your 
banker or some other honest financial authority before 
investing in any proposition about which you know 
nothing and vou will be saved later the distress of 
trying to recover your money. 

WHERE THE MONEY GOES. 

If some of the investors who are buying mining 
stocks from New York promoters could accidentally drop 
in upon the men who promise to make them rich they 
would see things that would very quickly open their eyes 
to their own foolishness. They would find that 
their money, instead of going into the develop- 
ment of mines, was spent upon. providing the 
promoter with all the pleasures that a cosmopolitan 
city like New York can provide, which are not lim- 
ited, by any means. One of them had a good run of 
luck a short time ago. A client (he called him a sucker) 
sent him $500, with which he immediately went on a 
prolonged debauch. When this money gave out he 
was back again at his desk. It is just such type of men 
to whom people are sending their money to make 
them rich overnight. Honest men are not in this pro- 
fession. They could not be in it and remain honest at 
the same time. 


— John D. Rockefeller is supposed to rent more space 
in safety deposit vaults than any three rich New Yorkers 
together. On this break he may have enlarged his space. 


MULES AS THEIR PRINCIPAL ASSETS. 
Chicago-New York Dream Line Has $30,000 Invested 
in Them. 

Among the items listed to show what has been done 
towards building the Air Line, which to the intelligent 
investors has carelessly dropped out the word “hot” 
before the words ‘‘air line,” is an investment of $30,000 
in mules. Whether the mules think that they are worth 
that much or not we leave them to answer, but they 
should feel highly elated that among all the assets they 
are alone honored with an.itemized statement of what 
they cost in cash. Asses heretofore have never been 
treated with such deference. Besides them, the actual 
cash that has gone into rails, ties, station-houses, right- 
of-way, or equipment is of such little importance that 
the promoters of this enterprise don’t think it worthy 

of mention. 

We hope these mules appreciate their present 
exaltation and the important role they may be des- 
tined to play later when they will be needed to haul all 
the truck on the road to some convenient scrap heap. 
Like Maud in the famous Opper cartoons, they will 
live to realize that as far as intelligence goes they have 
many companions among men, for assuredly no person 
of any sense will pay $50 a share for stock in this road 
that so far has invested $30,000 in asses, has five miles 
out of nearly 800 miles built and in operation, and over 
which two first-class interurban coaches leisurely wend 
their way, so that the promoters can have a paper pic- 
ture of a big railroad to dangle before fools’ eyes. 





THE OREGON SECURITIES CO. 

This company, into which many small investors all 
over the country were induced to put their money on 
the strength of exaggerated promises, will now go out 
of existence. Owing to the inability of the company to 
defray its operating costs and heavy interest charges out 
of its only available source of revenue (the free milling 
ore earnings), or to raise the funds needed for the de- 
velopment of its base ores, the sale of its property was 
rendered inrperative. The property will be taken over 
by a new corporation, entitled the West Coast Mines 
Co., with a capitalization of $1,500,000, represented by 
190,000 shares of 7% non-cumulative preferred stock 
and 1,100,000 shares of common stock, all full paid and 
non-assessable, and of the par value of $1 a share. The 
entire indebtedness has been eliminated. This has been 
achieved through an important concession on the part of 
the bondholders of the Oregon Securities Co., who have 
accepted, in place of the bonds held by them, the 400,000 
shares of preferred stock of the West Coast Mines Co., 
taken at the value of 60 cents a share, together with 
100,000 shares of common, taken at the value of 20 
cents. 

The stockholders are offered the new stock at ?0 cents 
a share, but we doubt whether they will be anxious to 
throw more good money after their poor investment. 





PREDICTS REVIVAL IN CHEAP MINING STOCKS. 

One of the local papers predicts a revival in specula- 
tion in the cheap cat and dog mining stocks this sum- 
mer. This paper reasons that the public must speculate, 
and notwithstanding it has lost considerable money in 
cheap mining stocks, if there is any excitement in them, 
they will forget their experience and again take kindly 
to them. In a way the paper is right. There are always 
enough gullible -people in the world who will go again 
against the same brace game when there is any excite- 
ment in it. Such people seem only born to earn money 
to give it away to those who live on their wits. 





FACTS ABOUT GOLDFIELD., 

In an advertisement for the sale of Goldfield mining 
stocks it is asserted that Goldfield added $20,000,- 
000 to the wealth of the world in 1906. Even conced- 
ing this amount to be true, although it is exaggerated 
by about 50°, the loss on Nevada mining stocks by in- 
vestors amounts to $25,000,000, through depreciation of 
these stocks. 
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NOTHING TO COVER UP—NOTHING TO FEAR THE 
LIGHT OF DAY. 
The Kansas City, Mexico & Orient Railway Is Being 

Built on Honest Lines and Square Deal Methods— 

It Deserves All the Publicity That Sincere Efforts 

to Benefit an Undeveloped Country and 
Enrich Investors Demands. 

When Rome, the mistress of the world, had become a 
den of vice, her Caesars degenerate criminals, when high 
offices were sold to the highest bidder, when all her 
provinces were plundered for the entertainment of the 
capital, when all honesty was, as a writer of those times 
said, banished to the Nubian desert to perish there, 
when almost all chastity had fled and all family ties 
were sundered, a Roman, Tacitus by name, disgusted 
with the corrupt life and dissolute morals of his day, 
and in order to present his debased country a picture of 
honest and moral life to create a moral awakening, wrote 
a book entitled ‘“‘De Germania.’’ In this book he de- 
scribed the simple life of the German tribes of his age, 
the very tribes that first struck such telling blows at the 
foundation of Caesarism that the great Empire of the 
Romans began to totter. ‘‘Castos ergo mores agunt’”’ 
(they practice chaste morals) he constantly told to his 
corrupt Romans. 

Those who read Roman history of Tacitus’s time and 
then turn to his book feel as if they have escaped the 
hot, burning winds of the desert and were on an ever- 
green among refreshing breezes and _ thirst 
quenching springs. Tacitus’s book had no effect on his 
times. The Roman Empire sank deeper and deeper in 
its decay until it fell. It was to come to that—for it 


oasis 


was the Law of God. 

When in recent weeks I have repeatedly called at- 
tention to the way how a great new transcontinental 
line, the Kansas City, Mexico & Orient is being built, it 
was for me a work of mental refreshment in view of the 
revelations of unfair competition and plunder which in- 
vestigations of the Last few years have brought to light. 
I feel that my readers have shared my pleasure to see 
spread before their eyes, while they have been reading 
about a series of disquieting financial scandals, a pic- 
ture of honest endeavor to build a great railroad on new 
lines, on square deal lines, a railroad built for the 
purpose not only to develop and enrich a new great 
territory, of wonderful agricultural and mineral re- 
sources, but also to benefit all whose means are contrib- 
uting to a work, infinitely great in that it will infuse 
commercial life in a new and vast empire, without dis- 
crimination, all alikes none more and none less than 
his neighbor. 

None of the old methods of building a railroad was 
adopted. 

To raise the 
either the stocks and bonds had to be turned over to a 


necessary means by former methods 
syndicate which would have made millions for its mem- 
bers years before there would be any show for real in- 
vestors to make it, or it would have taken at least a mil- 
lion dollars or more to advertise the new road’s securi- 
would have to be met 
Instead of these 


ties—an expense which finall) 
from the money of the investors. 
methods Mr. A. E. Stilwell, the power of the enterprise, 
first started with his own means and then those of his 
intimate acquaintances, and then when he had achieved 
something which he could show, he began to run regular 
excursions from Kansas City over the parts of the line 
already built, and those to be built, so that every one 
who was invited to put his money into the new railroad 
could not only become acquainted with the men who are 
building the road, but also with the territory and its 
enormous possibilities and glorious future. In Mr. Stil- 
well’s eyes every one is rightfully a Missourian who 
ought to be shown. These excursions are a compara- 
ively cheap method of raising money and at the same 
ime they have proven the most effective one, for there 
; no capitalist who is not only glad to invest when once 
hown what his investment promises, but also willing to 
io missionary work among his friends to place the road’s 


onds among them. 


There cannot be pointed to another territory of the 
richness of that of the Orient road, which on its way to 
the Pacific coast of Mexico will be fed by some of the 
most prosperous American railroads that cross it and at 
its Mexican termini will secure a share of the great 
Asiatic trade which promises to enrich our railroads. 
With a low capitalization—for considering the low cost 
and cheapness of material at the time when the Great 
Northern Railroad, which stands out today as the lowest 
capitalized railroad, the Orient road at this time of ex- 
pensive cost of material and high cost of labor, will 
have almost the same low capitalization. Railroad his- 
tory records the indisputable facts that railroad suc- 
cesses are the results of good management, low capital- 
ization, productive territory and a proper understanding 
of the rights of the public. Unless history reverses it- 
self there is every reason to expect that the Kansas City, 
Mexico & Orient road ought to begin the disbursement of 
dividends shortly after the completion of the road, for 
in every regard to what makes a railroad a financial suc- 
cess it more than measures up to the standard. 

What follows then for those who are the pioneer in- 
vestors in this road’s securities? What follows is that 
those who buy the road’s bonds now and receive a bonus 
in common and preferred stock, get at once an interest 
bearing security—a long term 4% bond of fifty years 
maturity. These bonds later on will cost them almos® 
next to nothing for they should be able to sell the pre- 
ferred and common stock received as a bonus for nearly 
what their bonds now cost them. Or if they retain their 
stocks their investment should at a conservative esti- 
mate yield 7.6% interest per annum, 4% on the bonds, 
4% on their bonus of $400 preferred shares and 5% on 
their bonus of $400 common stock. This is a conserva- 
tive estimate, for all the other transcontinental lines 
with no better territory or better management are earn- 
ing more than 5% on their common stock. 

Is it not meet and proper, therefore, to bring these 
facts out since they speak so eloquently for themselves 
as to what a safe and promising investment is offered 
by the Kansas City, Mexico & Orient Railway bonds? 

Of course this way of raising funds for the railroad 
is slow, but money is constantly forthcoming in greater 
volumes as its completion grows nearer. What capital 
ewhere about $12,000,000, will be 
ess difficulty than when the un- 
hardest work 


is still required, son 
raised with very much 
dertaking was originally started. The 


} 


has been done. Wi ] 


emains to be done becomes easier 
every day, for those who have seen the road and were 
able to judge opportunities are doing their full share in 
impressing others with the great desirability of invest- 
i proposition of great magnitude at 
comparatively young man of untir- 


ing in a square deal 
whose head stands 

ing energies, cool judgment, and determination—Mr. A. 
E. Stilwell, the railroad’s president, upon whom all who 
know him look as a man of the highest moral ideas and 
whose guiding star in life and business is known to be 
the principle that the business of the day has to be done 
with nothing to cover up, nothing 
to fear the light of day. Who can doubt but that with 
the strict observance of these sound underlying condi- 
tions the life work of such a man will not be crowned 
For whatever great work is un- 
for the public good with honest 


on the golden rule 


with splendid success? 
dertaken in this woi 
motives, and by the r rht man, must suceed. 


JEROME VERDE COPPER COMPANY. 

This mining proposition advertises that it offers in- 
vestors an opportunity to secure absolutely a guaran- 
teed mining stock The company asks 50 cents a share. 
After carefully wonderful opportu- 
nity the investor finds out that this guarantee, which 


investigating this 


vas to protect him against loss, merely 
relates to a plan | which the General Securities Co. 
of New Ysrk and Los Angeles guarantees each certifi- 
entation. Who is going to be the 
has been any misrepresentation or 


he supposed 


cate against misrepr: 
judge whether the 
not? This is one of the tricks that promoters frame 


up for people who have more money than brains. 
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On the Curb Market. 





Throughout the week a firm tone was maintained in 
the outside security market. The trading, however, was 
limited and confined to a few issues. Subway gained in 
price, but it was slight. Cumberland Ely was strong 
more on account of the prospective merging of all the 
Guggenheimer properties in the Ely camp. Greene- 
Cananea, although firm, does not act as if hope of early 
dividends has increased any lately. Micmac in all its 
movements reveals amateurish manipulation. Nevada- 
Utah and Trinity act like as if Lawson has once more 
taken them in charge, and there is therefore some hope 
for those who bought them at the high places getting 
out without loss if they act in time. 





NIPISSING. 

That no great optimism is prevailing among large 
shareholders regarding the future of this company is 
shown by the following remarks attributed to a large 
shareholder who nas repeatedly visited the Cobalt dis- 
trict: . F 
“When I figure that the property is selling on a basis 
of $15,000,000, with but $1,000,000 of gross values in 
sight, and that the possibilities are selling in the market 
for $14,000,000, and that the same possibilities sold 
within a year at over $40,000,000, I do not marvel at 
the timidity of capital. 

“| figure that Nipissing to-day, after two years of 
work upon it, is as great a gamble as it ever was. 

“The Guggenheims were apparently willing to take 
the chance of making the greatest silver producer in this 
country out of the property, but Jacob H. Schiff would 
not let them add fuel to flames already near the danger 
point. 

“Mr. Schiff awoke to the fact that there was over 
$100,000,000 of the public money tied up in Cobalt spec- 
ulation, and there would have been double this invest- 
ment had the Guggenheims taken up the Nipissing. This 
situation explains the turning down of the Guggenheim 
option. 

“Some day an economical method of treating Cobalt 
ores will be found, and under systematic mining the 
property will be developed at great depths. Then the 
camp will be placed upon a more stable basis, but in the 
meantime the Nipissing will be able to earn $100,000 
per month and bonanza prospects will always be ahead 


of i.” 


FAKE NEWS ABOUT MINING. 

It is a notorious fact down in Wall Street that some 
of the weaker newspapers get mining advertising by an 
offer to exploit the property in their news items about 
mining. The promoters generously patronize the columns 
of these newspapers——not with the expectation of sell- 
ing shares, but to manufacture favorable news about 
their proposition to send to clients. This nefarious prac- 
tice has grown very bold since the mining boom has set 
in, and the advertising representatives of these papers 
no longer breathe in whispers their willingness to co- 
operate in this way to swindle people, but shamelessly 
and openly offer themselves as confederates. lf some 
fearless New York newspaper would expose the practice 
it would render the world at large a great service, and, 
besides, rid journalism of a malevolent influence that 
is prostituting it in the public eye. 

ANOTHER DAZZLING GOLDFIELD BUBBLE BURSTs. 

When Goldfield first began to attract investors’ atten- 
tion, the firm of Patrick, Eliiott & Camp were the prin- 
cipal factors in promoting companies, and how they did 
promote was wonderful to behold. Company after com- 
pany was quickly launched by this concern, and their 
stocks were greedily acquired by Eastern investors as 
good things that were to make them independently 
rich. But from revorts received from Goldfield the firm 


has lost its principal members, and it is hard to get 
any news about the many good things they launched 
in quick succession. The many branch offices the firm 


opened in different cities to be nearer the pocketbooks 
of investors have been closed. This certainly is not 
reassuring. Less than a year ago the St. Louis office 
advertised extensively a book that was to show savings 
bank depositors how to get more interest on their money 
than they were receiving. We criticised this book at 
the time, which caused the St. Louis manager much 
indignation. We presume those who acted on the ad- 
vice of this book are to-day no less indignant. 
GOLDFIELD TITLES. 

A prominent Denver attorney who recently visited 
Goldfield stated on his return: 

“The titles to all property are in bad shape and the 
government proposes to step in and sell out everybody 
to get the titles cleared up. They are not titles now, 
but merely contracts for deeds.” 





The Metal Market. 





THE COPPER OUTLOOK, 

Those who expect a condition of the copper metal 
market similar to that of last year will change their 
opinions by carefully looking into the causes that have 
brought the high copper metal prices. The extension 
of electric railroads, electric light plants and _ tele- 
phones, have created an enormous demand for copper. 
In the last few years over two billion dollars alone have 
gone into the electric railroads. The greatest part of 
completing the electric street car system is done. The 
same must be said of electric plants and telephone sys- 
tems and the once tremendous demand for copper is 
over for the present, while the production is increas- 
ing. Even if many more electric street cars and other 
enterprises requiring copper were to be built, the condi- 
tion of the money market makes it impossible to secure 
the necessary capital. The time of boom in copper 
metal and copper stocks will be over for a little while 
probably for a year or two. 

GREENE-CANANEA DIVIDEND PROSPECTS. 

The following news items from the New York World 
will bring no comfort to the Greene Consolidated share- 
holders. 

Less than S‘; of the stock of the merged companies 
Was recently reported as outstanding and this amount 
is gradually being reduced from day to day. The Greene 
Consolidated Copper Company, which formerly paid div- 
idends bi-monthly, has not paid any dividends since its 
merger with the Cananea Central, and it is considered 
doubtful whether dividends on this stock will be resumed 
in the near future. It is said that no dividends will be 
declared on the Greene-Cananea stock until the Greene 
Consolidated resumes its dividend payments, 

Our merger doctors, at least, will willingly ascribe 
their approval to the statement that in no other country 
are there patients who will accept their medicine with 
such meek docility as they do in this country. This 
merger is an example of the great patience of American 
investors. Before Cole & Ryan, the financial necro- 
mancers, applied their art to Greene Consolidated it was 
a good dividend payer. Now it has stopped, although 
the company, it is claimed, is producing more copper 
today than ever before in its history. 





THE RUSSELL CROWD IN COBALT. 

J. B. Russell of Lima, O., is now using the Larder 
Lake, Canada, boom as a background for another one of 
his financial fake schemes. Russell, who will be remem- 
bered as operating a chain of fake dividend mining com- 
panies through Ohio, is of course not using his own 
name. It is reported here in New York that he is the 
whole thing behind Law & Co. of Toronto, Can. 


When William Rockefeller said that he thought the 
situation that has prevailed for several months was wear- 
ing itself out, one trader declared they were getting 
ready to move stocks out of 26 Broadway. 
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$1,000,000 
Kansas City, Mexico and Orient Railway Company 


First Mortgage 50 Year 4 per cent. Gold Bonds 
Dated February 1, 1901 


Due 1951 
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Coupon $1000 bonds, interest payable February Ist and August Ist at fiscal agency, 
AMERICAN EXCHANGE NATIONAL BANK, NEW YORK 
UNITED STATES AND MEXICAN TRUST COMPANY, Trustees 


CITY OF MEXICO AND KANSAS CITY, MISSOURI. 


-The Kansas City, Mexico and Orient Railway will extend from Kansas City, Mo., to Topolobampo 
on the west coast of Mexico, a distance of 1659 miles. 

The entire.line has been surveyed, right of way secured, and 625 miles of the line (including 125 
miles of leased lines) are in operation. 

This line follows a very direct southwestern course, crossing the Colorado Southern, Texas Pacific, 
Southern Pacific and Mexican Central lines at right angles, opening up a vast empire heretofore without 
adequate means of transportation—a territory which will furnish a very large and diversified tonnage 
consisting of agricultural products, fruit, live-stock, wool, cotton, coal, oil, timber, and opening up a mineral 
belt in the States of Chihuahua and Sinaloa, Mexico, unsurpassed upon the face of the globe. 

The mines in this section have been producing enormously for more than three hundred years, under 
the crudest methods known. With modern methods and means of transportation, the mineral development 
along the iine of this railway during the next ten years will be something phenomenal. 

/ ° ° . . e ° ° 

The Mexican Government, appreciating the importance of this line, and the opening up of the 
great gold, silver and copper belt, has granted a large subsidy in aid of its construction, and has 
already paid one million and a half of 5 per cent. Government bonds on the completed portions of the 
line. 

The line terminates at Topolobampo Bay—a fine land-locked deep water harbor of ample area, near 
the mouth of the Gulf of California, and a contract has been made with the Hamburg-American Steamship 
Company to provide a line of ships to the Orient, Australia, and Central and South American ports, upon the 
completion of the railway. 

The bonded debt of this railway will be very much less than that of any other important line in the 
same territory—the total authorized issue being $22,500 per mile, of which but $18,000 are now being issued 
upon the completed railway, including equipment. 

Owing to the light bonded indebtedness, there can be no question as to the ability of the line to 
take care of its fixed charges, pay the full dividend on the preferred, and show large earnings on the 
common stock. 

The undersigned offer the above bonds at par (100) and accrued interest, each bond carrying a 
stock bonus of 40 per cent. of 4 per cent. non-cumulative preferred stock and 40 per cent. of common 
stock. Terms of subscription are: 

20 per cent. at time of subscription, 

20 per cent. every 30 days thereafter until full paid, 
or bonds can be paid for in full at time of subscription, and subscriber can then receive his full amount of 
bonds and stock. 


Bond prospectus, subscription blanks and the new folder of the Company can be had upon application to 


The United States and Mexican Trust Co. Crawford, Dyer & Cannon 


Kansas City, Mo. Members New York Stock Exchange 


The United States and Mexican Trust Co. No. } Nassau Street 
City of Mexico, Mexico New York 
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Grains and Cotton. 


ACTIVE WHEAT SPECULATION. 

That unconfirmed news of a poor outlook for the 
spring wheat crops could send up the price 5 cents a 
bushel within half an hour shows with what nervousness 
speculation follows the progress of the crops and how 
it fears that the crops may fall far behind low estimates. 
That wheat has stopped around the dollar price and re- 
acted is due to our large wheat surplus from 1906. The 
world’s overproduction of wheat last year is the voiiis 
argument for belief in an escape from high prices for 





the crop year just begun. 

With the first of July there comes the turning point 
in the wheat trade. It is the changing from ihe old into 
the new cereal year. The one just closed has been 
marked by large supplies and unusual speculative activ- 
ity in the last half, following unprecedented dullness in 
the first part. The coming cereal year has the promise 
of the lightest supply of wheat the world over that has 
been known recently, and indications point to high 
prices, but how much above the present level is to be 
determined by the outcome of the spring wheat crops. 

While the world’s crop of wheat is estimated at 300,- 
000,000 to 400,000,000 bushels short of last year, there 
will be a large surplus carried over in this country and 
a comparatively light stock in Europe, which. with the 
loss of 240,000,000 to 280,000,000 bushels in the Euro- 
pean crop, makes a good outlook for high prices. West- 
ern Europe has consumed the greater part of its surplus, 
and supplies afloat on the ocean for the United Kingdom 
and Continent are 43,784,000 bushels, or only 5,000,000 
bushels more than last year, 

Importers in Western Europe will have to look to 
America for supplies for the next six months, as North 
America is the only country having an available surplus. 
Argentina has exported the greater part of its surplus 
and is expected to be a small factor from now on. This 
will give America the advantage between now and Jan- 
uary 1, and after that the price will depend largely upon 
prospects for the next Argentine crop, as well as that in 
Australia and India. 





THE CRITICAL TIME FOR SPRING WHEAT. 

The condition of spring wheat will now become the 
entire force of the market. It creates an uncertainty 
which is the life of speculation. The crop is late. the 
stand is irregular, and unless perfect conditions prevail 
from now until harvest the crop will be materially short 
of last year, as the acreage is smaller and the outlook is 
not as good as a year ago. As this is a freak year for 
the crops, it will be a decided surprise if the present 
outlook is maintained, and the bulls will be greatly cha- 
grined if it is. 

The Northwestern crop has all the accidents ahead of 
it. There are the bugs, hot weather at blooming period, 
drought, black rust, and rains at harvest, any of which 
might cut down the yield to moderate proportions. With 
the winter wheat crop over 125,000,000 bushels short of 
last year, the promise is for about 600,000,000 bushels, 
and there may not be that much. On that basis $1 wheat 
is not regarded as out of line, and the bulls will be dis- 
appointed if higher prices are not maintained. 


COTTON. 

The wildest cotton market since the days of the Sully 
boom resulted July 2d from an unexpectedly poor show- 
ing made by the Government report issued on that day. 

The condition reported was 72, against 70.5 a month 
ago, 88.3 last year, 77 in 1905, and 88 in 1904. It 
also compares with the ten-year average of 83.2. The 
condition reporied is also the lowest on record for 


July, the previous low point being 75.8 in 1900. 
The bull pool headed by Theodore Price, which be- 
gan buying cotton below 10 cents, and which is said to 
control every available bale of spot cotton in New York 
and the eastern section of the country, has made one of 
the greatest coups in the history of the New York cot- 
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ton market. The profits of the syndicate are estimated 
at from $5,000,000 to $6,000,000. 

Mr. Price reiterates his prediction of 15-cent cotton. 
He says: 

“The government report makes the crop condition on 
June 25 72%. According to my calculation this indi- 
cates a crop of 9,854,000 bales. I again reiterate my 
belief that cotton this year will sell at 15 cents. In- 
deed, it is highly probable that the prices of the Sully 
year will be eclipsed.”’ 

We will probably have very excited cotton markets for 
weeks. The fact is that the nearest parallel to the pres- 
ent situation is the 75.8 reported in 1900, which resulted 
in a crop of only 10,700,000 bales. 





FORESEES A HALT IN BUSINESS. 
Thomas Gibson. 

I am more than ever convinced that we are to have a 
temporary halt in general business with varying ef- 
fects on the investment and speculative markets. The 
same circumstances which would create higher prices 
tor bonds and certain other securities having a fixed rate 
of income will operate against industrial shares. I re- 
fer to interest rates. Our present high price for the 
usage of money has been brought about largely by the 
advance in commodity prices. 3ond prices are based, 
ot course, on interest rates. If interest rates decline, 
bond prices will rise, but the readjustment will be at the 
expense of the producing corporations. 

From a speculative point of view, I think the man 
who buys the cheaper bonds, such as those of the Rock 
Island Company, or the preferred stocks of railroads 
and sells the common stocks of industrial corporations, 
has one of the most logical ‘‘straddles” offered in recent 


years. 





FRIDAY’S GRAIN LETTER. 

WHEAT—Great strength of the foreign markets gave 
the price the advance with which it started, but the 
profit taking by longs was on an enormous scale, as has 
been the case so frequently of late, and that perhaps 
helped to overweigh some holders who are not of the 
scalping class. There are many of those to whom those 
minor fluctuations are merely incidents in a strong sit- 
uation, that in time will justify the taking of such op- 
portunities to add to their lines. Bad weather in France, 
and wheat so searce there that in Paris today a de- 
cline of from %4 to W%c. was ascribed to the conviction 
that the import duty in France would have to be sus- 
pended till after harvest to keep them in bread in the 
meantime. Berlin was up 14c.; Antwerp from 17% to 
24ec.; Buda-Pesth took a jump of %c. and spot 
wheat at Liverpool was from 3d to 3%d higher. No 
one supposes that those heavy additions to the prices on 
the other side are all on account of their being no sur- 
plus for export likely from this year’s crop on this side. 
They have troubles of their own, and from all accounts, 
of as grave a character as confronts the trade of this 
country. The break today cannot be put down to any 
change in the situation, but to profit taking sales which 
carried the market back into figures where the selling 
ot long wheat to save profits became forced. 

CORN—Tone of the corn market was strong, and the 
reason for the firmness was the bad appearance of the 
crop as reported by the many people who took advan- 
tage of yesterday’s holiday to see what they could of it 
for themselves. The plant, according to general report, 
is uneven, short and backward. 

OATS—lIt was with oats as with the other grains, a 
demand and higher prices to begin with, and no 
anxiety, even by scalpers, to sell out previous 


shar} 
great 


holdings on the advance. 


WHEAT CLOSING PRICES. 


WE sé nbs & Re ee ea 9456 
BES cake aerate Sav aN auhah aan ana ienl 981% 
cp vs Gadhia a, Geacertgs fan Milo pe erst aan akca 101%-%4 


L. G. QUINLIN & CO. 
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THE CRIMINAL RICH. 

In a recent interview Mr, Samuel 
Untermeyer said: 

“Our worst evildoers are the crim- 
inal rich. 
chauts and manufacturers are higher 
than ten years ago; 


low as ever. We beat the universe 


Moral standards of mer- 
of financiers as 


in making it easy for dishonest men 


to stay out of prison. Larceny is 
well defined among the poor, but 


With 
ceptions, trusts do not promote gen- 


not among the rich. rare ex- 


eral welfare; short-sighted greed, 


throug! 


personal 


over-capitalization, lack of 
and 


competition, 


management extrava- 


gance in stifling have 
turned a 


burden on 


wholesome theory into a 
Most of the 
break down of 


limit of 


the people. 
trusts will top-heavi- 


The 


has been reached, but 


ness. centralization 


powers of the 
trusts are not understood, and when 


they are our evils will be increased. 


The remedy is sensible legislation 

national license and control, and 
prevention of officers’ speculating 
and withholding information, with 
jail penalties. The New York Stock 


Exchange should be regarded as a 


quasi-public institution and every- 


to judicial 
The country is mad on the 


thing it does be subject 
review. 


subject of money.” 





OUR POLONIUS HAS VIEWS ALSO 

A strong editorial in the Finan- 
cial Chronicle criticising President 
Mellen, of the New Haven, on the 
ground that his expansion policy 
comprehensive attracted a 
great deal of interest. 
sion that the 
tive action of the consummation of 


was too 
The concfu- 


prevention by legisla- 


the Boston and Maine deal was a 
good thing all around, in view of 
the fact that the New Haven had 
already monopolized the steamship, 


steam railroad interests 
New England, 
nounced sound even by some of the 
prominent 
Haven system. It became known in 


and 
of southern 


trolley 
was pro- 
interests in the New 
the course of a conversation between 


nanciers connected with the road 
that there is in the New 
conservative party which 
ome an abatement of Mr. 
Ctivity. It 


arty that by 


Haven a 
would wel- 
Mellen’s 
is the argument of this 
bringing so closely 
gether all the carrying interests 


eamship, steam road and traction 
the New Haven management has 

the company up as a target for 
tack. The time is not propitious, 


opposition to the railroads. More 


ily movement, however beneficial 
tends to increase 
opposition to the railroads. More 


an one director of the New Haven, 


herwise, which 


became known, believes in this 
nservative policy. 
Sentiment in Wall Street 


nges almost as 


quickly as a 


1an’s moods. 
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YORK POSTMASTER- 
SHIP. 

lf the wishes of New York's busi- 

consulted any- 

jattery and the 

would have 

Postmaster 


THE NEW 


ness interests were 
between the 


River the city 


where 
Harlem 
no other 
Willcox than has able assistant Ed- 
ward M. Morgan. 


successor to 


A LESSON FOR STOCKHOLDERS. 
The Circuit 


ty, Illinois, has 


Court of Kane Coun- 
decided that the 
Aurora Mining 
debts of the 


shareholders of the 
for the 
defunct concern into which they had 


Co. are liable 


put money in order to get rich quick. 


rhey had bought the stock cheap 
and as non-assessable. The com- 
pany itself could not assess. the 


shareholders, but the creditors have 


a right to demand the difference be- 


tween the money paid by an investor 


tor his stock and its par value. Buy 


ers of cheap mining stocks ought to 
keep this in mind and let those 
traudulent stocks alone, as _ other- 


wise they will find themselves be- 
tween the devil and the deep sea, 
for the creditor will collect what the 
promotion thief could not get away 
with. 
THE GOVERNMENT'S PROSPER- 
yy # 
Uncle Sam has started the new 


1907-08 with the largest 
cash balance in the Treasury for fif- 
teen and if there are any 
financial storms ahead they are not 
apparent to the officials of the Treas- 
ury Department. During the past 


fiscal year 


years, 


twelve months the receipts of the 
Government have exceeded the ex- 
penditures by $87,000,000, the 


largest excess since 1902, when the 
balance on the credit side of the na- 
tional ledger ran over the $91,000,- 
000 mark. But for the fact that the 
expenditures on the Isthmus of Pan- 
ama helped to swell the outlay of the 
$10,000,000 


Government over the 


previous year, 1906-07 would have 


been a record-breaker. As reflecting 
prosperity of the 
record of the 
Department is most 


the tremendous 
American people, the 
Treasury signifi- 


cant. 


COUNTRY TIED UP LIKE A CALF. 
homely ex- 
have 


A capitalist, whose 
and 


made him one of the most noted and 


pressions great sagacity 


powerful figures on the country’s 
financial stage to-day, compared ex- 


e 


isting conditions, in the course of 
private conversation recently, with 
that of a calf tied up in the farm- 


that, after gamboling and rol- 
time, finds that it has 


stake 


yard 
licking for a 


wound the rope around the 


to which it is tied and cannot move 


save when the rope is again un- 
wound. ‘‘We have,” said the capi- 
talist, ‘“‘got our nose against the 


stake.”’ 
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Chicago, June 15th, 1907. 
Notice is hereby given that the regular 
annual meeting of the stockholders of the 
Financial World Publishing Co. will be 
held at the Company’s office, at 109 
Randolph St., Chicago, Ill., on July 15th. 
LOUIS GUENTHER, Pres. 
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The United States and Mexican Trust Company 


OFFERS FOR SALE 
$850,000—7%,—5 Year Collateral Trust Notes 


of the 


Mexico and Orient Townsite Company 


Which Company Owns All the Townsites Along the 
Line of the Kansas City, Mexico & Orient Railway 


These notes are offered for sale at par ($500.00), interest payable semi-annually at 
the American Exchange National Bank, New York City, on the first days of January 


and July. 
These notes are secured: 


(1) By deposit with the United States and Mexican Trust Company 
of $850,000 First Mortgage Bonds of the Kansas City, Mexico and Orient. 


Railway Company. 


(2) By the guaranty of the International Construction Company, capital 


$10,000,000, and of the Union Construction Company, capital $3,000,000. 


(3) Two-thirds of the proceeds of sales of town lots will be depos- 
ited with the United States and Mexican Trust Company as a sinking 
fund. This fund will be used to retire the notes at the end of six months, 
by drawing at 105, or $525 for each note. It is anticipated that all of 
these notes will be drawn and paid off in a little over two years from 


the date of this issue. 


Sales of town lots for the last twenty-four months have amounted to $485,348. It 
is estimated that at least $6,000,000 will be realized from townsite sales. 
Notes drawn at the end of the first year will net the investor twelve per cent.; 


those drawn at the end of the second year will net nine and one-half per cent. 


For further particulars address 


UNITED STATES AND MEXICAN TRUST COMPANY 


Bryant Building, Kansas City, Missouri 
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“THE HONOR OF THE RAILROAD 
MAN.” 
To the Editor of the Financial World. 


Sir—In the World’s Work Magazine 
recently, Mr. C. M. Keys writes of “‘the 
Honor of the Railroad Man and the 
clear-headed loyalty of the employees 
to their trust.” 

He says: “Talking this matter over 
one day with Mr. Frank Trumbull, 
president of the Colorado & Southern 
Railroad, referring to railroad men, 
Trumbull said: ‘And I cannot name a 
man of all of them who has feathered 


iis own nest at the cost of his com- 
pany.’ ” 
The president of the Colorado & 


Southern has absented himself in the 
far East so much of late, he could not 
have known that all the magazines 
published circulate in Denver. A mo- 
have 
He is absent 
But we 
vho are on the ground cannot forget. 
Ever since he was appointed receiver 
(by accident) of the Co.orado & South- 
personally owned under 
Ww aliases, the coal property known as 
the Alpine Mine, at Mount Carbon, 
Gunnison County, Colorado, a terminus 
of the Baldwin branch of the Colorado 
& Southern. 


thought and he would 


checked such utterances. 


ment’s 


and possibly has forgotten. 


rn, he has 


weeks 
igo, this mine has produced from 500 


All these years until a few 


Leadvilie 
has been Trumbull’s principal market 
where in winter he kept hundreds of 


to 1,000 tons of coal a day. 


usaud tons stored, besides selling 
is to his road. 

The mine has had no competition in 
its territory, for he would permit no 
other coal operator to ship over his 
line to the markets he 
that all other collieries on that branch 

ive been idle. 


supplied, so 


From the profits vouched for by his 
Wh mine superintendent to the writer 
frequently during the years past, the 
ict that “one man,” at 


least, “has 


feathered his nest,’ was care-essly 
»verlooked by the narrator. 
And it 


the road. 


has been at the expense of 
The foreign bondholders re- 
eived their interest and of late the first 
preferred has had its 4%, though at the 
xpense of 


worn out and run down 


quipment on its 325 miles of the South 
‘ark division. The 2d preferred and 
ommon, Edwin Hawley bought for 
mtrol, and not for 


income, hence 


ere has been no _ necessity for 


lling Stephen Little to expert the 
ynditions. 
Had it been otherwise, and the road 
een left free to handle coal for the 
ublic, the common stock would now 
earning a nice dividend. 
But instead, the nest has been feath- 
ed for tWe.ve years, and a fine brood 
ised that ranks the owner president 
ym an unknown to a millionaire. An- 
ipating the new law that takes effect 
July, a nominal transfer of the 
Ipine Coal Mine has been made to 
Rocky Mountain Coal Company. 


A STOCKHOLDER. 





LESS MONEY AND MORE TEN 
COMMANDMENTS. 
A NEW YORK STATE BANKER'’S 
VIEWS. 


“Of course, investors have been un- 


settled. Why should they not be? 
Who is responsible for their desire 
to get to the bottom of things be- 


fore accepting the paper promises of 
the railroads as gospel truth? Mr. 
Harriman and his friends must not 
delude themselves into thinking that 
the people will hold President Roose- 
velt accountable for what has taken 
place in the security markets. The 
public is not as foolish as it looks 
to those who dwell in the higher at- 
mosphere of finance. 

“IT suppose the campaign against 
the railroads is being carried too 
far. It would be strange if this 
were not the case, after all that has 
happened in the last six months; all 
that the public is trying to do now, 
however, is to close the loopholes 
through which the violators of the 


law have hitherto succeeded in 
squeezing. This is a big country, 
and we need more railroads, more 


cars, and perhaps more supervision. 
Most of all, however, I think we 
need more Ten Commandments. The 
sooner we bankers get back to first 
principles and treat a great corpo- 
ration borrower who juggles with 
his stock would a merchant 
who renders a false valuation of as- 
sets in order to secure more credit 
than he is entitled to, we will hear 
less of the unrest that is making it 
difficult for the railroads to market 
the securities they are 
put out. 


as we 


seeking to 


“IT think the situation is becoming 
stronger day by day, that confidence 
is being gradually restored, and that 
we shall soon have a bond market. 
But do not let the Wall Street finan- 
ciers, just as the situation is better- 
long 
enough ears to listen to the alleged 
grumblings of the 
President 
President is not 


ing, take us for donkeys with 


against 
The 
sentiment; 


people 
Roosevelt’s policy. 


leading 


he is following it.”—The New York 
Evening Post. 
HOW GENEROUS OF THIS PRO- 


MOTER. 
Instead of giving away libraries or 
endowing colleges or 
thing that will entitle him to 
be enrolled upon the scroll of grate- 
fully remembered philanthropists, a 
New York promoter offers to put 
real money into the hungry pockets 
of investors in a hurry. He offers 
them the shares of the United Min- 


doing some- 


else 


ing Co. for $2.50 a share if they 
will promise to hold on to them. 


This is contingent with their orders 
for stock, as the promoter promises 
that the stock will be started in Bos- 
ton and New York at $6 to $7 a 
It is not said exactly where 
it will be started. Might be at the 
Wallabout Market, where they are 
just now selling edible suckers. This 


share. 





17 
promoter must think that even an 
immediate profit of from $3.50 to 
$4.50 a share will not satisfy his 


clients, for he holds out hopes that 
it will be an easy matter to sell this 
stock very soon at from $15 to $20 
The promoter asked his 
correspondents to keep his philan- 
thropic offer confidential. He rea- 
ons well. Any publicity might 
this cooked-up gold _ brick 


a share. 


spoil 
scheme. 

The first day of the operation 
of the new two-cent fare law in Chi- 
brought an enormous crowd 
into the ticket offices. Chicago pa- 
pers predict an enormous increase 
in the passenger and that 
the railroads will be unable to 
prove that the law has injured them. 


caso 


service, 


—A 
mining 
tion of 


mining paper full of fake 
advocates the publica- 
quarterly state- 
ments by mining companies. It 
would be a good thing, but those 
wildcat mining companies have noth- 
ing to show, and what they need is 
peing shown up monthly or quar- 
terly. 


ads. 
monthly or 
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Fractional Lots and 
Curb Issues a 
Specialty. 


Write for ** The Man of Mod- 
erate Means—His Problem.” 


¢ distance phone | 7°19! rec 
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Knowledge of 


Values 
General Conditions 
Speculative Machinery 


is necessary for successful 
Investment or Speculation 


Booklet Number 21, contain- 
imz copies of past 1arket 
letters and the deductions 
drawn from Statistics and 
General Conditions,sent post- 
paid on request, 


Thomas Gibson 


832 Corn Ex. Bank Bldg.. NEW YORK 


An Established 


General Metal CGoods 


inufacturing corporation of New York City, 
good name and fame, owning valuable trade 
rk special tic wing to retirement and death 
active partner is now owned by one gen- 
man, who desires to associate with him 
¢ man that can add to the capital 
out $50,000), going into the working 
ital: the plant and output can be safely 
, increased, and with accumu- 

of practically unlimited 
ness is of first-class charac- 
are inside features connected 
position that make it a spe- 

j opportunity for one or two 
ung men of business qualifications that 
1 backing. Address for one 

eek, G. B. W., Box A., care of Financial 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


~ OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 





Complain When You Don’t 
Get Your Paper 


When The Financial World fails to reach 
you promptly, write us atonce. It will help 
us to run down where the fault is and save 
you the annoyance we know must be yours 
when not receiving The Financial World 
when expected, 


THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 


WILLS & CO. 
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EXCHANGE, TORONTO 
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SPECIALISTS IN 


Cobalt Securities 


Our Weekly Letter 


SENT FREE TO ANY ADDRESS. FULL 
OF GOOD INFORMATION FROM THE 
COBALT DISTRICT AND OF INTEREST 
TO INVESTORS IN THAT FIELD. 





REAL ESTATE SALESMEN 


| have an interesting money making 
proposition to make to good 
real estate salesmen 
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Ce PU SS Bo cc nccccce 
a eee ee 
ee GD Be BOR vkcscecccccuss 
porer 119% 


eee ee 


Corn P Ref 


Cee FH TE PEG. <6 cc cccccses 


2°38 


see eeeee OP 


On 


28 
60% 


- 18% 


fo 
Be Oe Fe iin house tnsececeses 169% 
Fe. ae. 
Distillers’ Securities......... 67 
EE eT ees 
BGR BOG BO ivccsccccesccssne Gee 
. & rrr 4246 
Great Nor pfd...............194% 
Nr 126% 
eS i bank cenksccncenese 
rere 1438 
Be I  cntatntnee deere 14% 
DORITMOE ovo dncscc cccsccnse 17% 
Interb-Met pfd............... 46% 


BOWE Come BOS. oc cccccccccsss 4 
er 


26% 
eS 3} epee errr e 116% 
BD ickcctecsscccisseenne 6812 
Bite B BS Bes ds ccccccsecsscsss 4246 
WE & BE Be BOB cccccccncccccs 81% 
ee E  Rerrere Terr 34% 
ets Serre 664 
Moe PaciBic. ..cvcccsescssecess 17 
Nat Bis CO... cccccccccccccsce 7D 
Nat Lead. 644 
OORT 
—*£ Ferrer. 10778 
De Oe Es conccanécncatced 113% 
MOG Bi WG icc cccsccnccvccncs T558 
BOG Ms kcedcncesaeescasne 6946 
2S” ores 131% 
I a a a 
Pac Coast. 9S78 
Pacific Mail. i cbebbnecekaee 
, RS ear 125 
EE ON Goce ccna dadececuses 36% 
rere Terre rrr se 
DE cccceciueaeaicenees 108 
errr ree 
Sloss-Sheffield............... 58% 
St L& S F 2d Beet eas 38h 
Sou Pacific..... th ide ele ae 
So Pac sub ett. seve ee LDO% 
SD FR Ts sen cicceniescensag 2012 
 . Et 2. are 142 
St MD, waccet consedee o 39 
CP REE eae 
..lU LS 8 eee .-- 0 
OS | rrr 
Union Pacific................141% 


SE Bi oacvcavsceéesconck a 
Ww BC TE Pipi 4000600 
See OU Mi ee canesceccescs 
of > 2 SSS 
ec kendé éernaedene 
Us 

l 

V 


_ 


Se Sere errr rs 
ee COO 6 0 bc ddcccccncccs 


2 Serer 
oo | ee 66 
Wabash eee: 
Westinghouse .............:. 143 
West Union Tel............. 79% 
W &LE Ist pid. eye 27% 


coccee 1175, 116% 11756 
134% 13444 134% 
eeeneas 69% 


68 69 
33 334 
25 2514 


60 605s 
119% 119% 
18 18% 
73 73 
1687, 169% 
27% 28 
664% 66% 
2454 25% 
59% 60% 
41% 42% 
132% 184% 
126 126 
59% 59% 
1438 1438 
138% 14% 
16% 17% 
45% 46% 
39% 39% 
26% 26% 
115% 115% 
68% 68% 
41% 42% 


81 81% 
34% 34% 
66 66% 
77 77 
7D 75 
62 6414 4 





sTle B7tg 
PS7g 
27 2712 
124% 124% 
36 36% 
29% 29% 
1067, 107% 
> So) 
7% «=—5SY 
37% 38k 
SO%8 807% 
110 lle 


20 201% 
142 142 
38% 39 


27% 271g 





t 
140% 
30 
B57 3 
5478 »? 
17 17% 
37 37 
375 =386 
27 28 
26 26 
66 66 
3% 13% 
143 148 
79% 79% 
27 27% 





July 5. 
Bid. Asked. 


BBMe-CROMMOTS GB oo oncccccceccnccess 6S 71 
a BE Be Gi os civccceccarvcses 93 
American TODACCO. .. 2.600 60000+..0aU 340 
ee TE PR oa ok ccccecccsices 1% 2 
Ame Writ Paper pla. ..cccccecccsces 20% 22 
SEE CU siacccsecctvovesscws © 934 
Central Foundry. .......cccccscce 2 21, 
Central Foundry pfd............... 15 16 
NN TOO s ocicccesentscsseessens 1% 214 
COM BOGE CO.o. ccc cdsvecvcceseccs 3 41, 
CH BPIBOOR odoinn ccccccescsoscsecs She 5 
I, IE, 8s un cacacsanaceses Se 1014 
I cc wicee shuns eoedteees Cae 35 
Giroux Consold.........sesscsccees 1% 814 
OE FN DRO. 5a cscccsccccssiccse F% 2% 
Greene Gold. seccccccccscsse LQ 1%4 
Greene Gold- ‘Silver. cota eemwks 156 144 
Greene Gold-Silver pfd.......... le 7 
Guanajuato ........ ieeecwapene Mee 3% 
Havana Tobacco................... 12 13 
Houston Oil : 8 


McKinley-Darragh AA AACR 11-16 1% 


I PONS oi cv cascode csiances 13, 1% 
pee ee 34 
N Y Trans. jitinieeeneaneneen, ae 4 
North Sec “stubs”... pedvasednanceesa 14 
TCR Tore rE | 40 
Royal Bak Pow pfd................101 1H 
Seaboard ig peat 14 16 
CI CE Mh cchetcisuctacconss OO 70 
Silver Queen.. TE CRT EEE |. 114 
Tonopah Mining... ‘aiensianaaae. Gee 1312 
Tonopah Extension.....-....:- 115-16 2 1-16 
I, I os on tn ccanaesisese 27 28 
Rice Vanca Ne 3% 
United Box & P. ES PE eee 1%, 214 
oo Ee ererrer rer rerrre ”) 
WteR-ApeE COMME... ..0000000 cee 6 7 
es ncaink ss hsEeatike-dened 95 
Wash Ry & Elec pfd............... 77 7s 
IN WD wiccccacccncccanacecnce OO 41 
Se 31 
pS TE er ee 65 





Boston Stocks. 


July 5 
High- Low- Clos- 





est. est ing 
Am Pneumatic Service...... 6% 6% 615 
Am Pneumatic Serv pfd.... 17 15% 15% 
American Telephone........109%% 109', 109% 
Amorieam Die... .ccscvceoce 86% 355, 35% 
Arcadian Mining............ 67% 634 6% 
Atlantic Mining.............14% 14 14% 


Balakala Copper............. 10% 10% 10% 


Bingham Mining... cocseee 16% 16% 16% 
Boston and Albany ‘ aaa 4 213% 213% 
Boston Consol Mining.. . 29% 28%, 2916 
Butte Coalition. ......02 cece 27 Tip 27% 27% 
Calumet & Arizona......... 170 169 169%4 
Calumet & Hecla Mining...820 S30 830 
Centennial Mining.......... 30 30 30 
Copper Range Consold...... St Sle 84 
Edison Elec Iilum.......... 214 214 214 
Franklin Mining........... 16% 16 16 
Greene-Cananea ............ 17% 17 174 
Isle Royal Mining.......... 215% 21% 21% 
La Salle Mining............. 1% ls 115% 
Mass Consold Mining....... 6% 6 614 
Memio® TRIMIGG. 0... cccceeese 12 2 12 
Michigan Mining.......... 15% 15 15%2 
Mohawk Mining.............. 86 S85 86 


North Butte Mining......... 84% S4% 845s 
Old Colony Mining..........188 188 188 


Old Dominion Mining...... 49 4855 49 
Osceola Mining............. 129 128 128 
Quincy Mining............. 120 119 119. 
Rhode Island Mining........ 54 53% 534 
Shannen Mining... ....c.ce- 184 181g 18%4 
 ) See a 105% 105% 105% 
Tamarack Mining...........114% 114% 114% 
Trinity ee Ses cial Seo aneh cinta 28 2T 271 
United Copper. csessccse ee C6 6416 
United Fruit.. ‘ na daeonee 111 111 
United Shoe M: ichinery.... 51% 51% 51% 
United Shoe Machinery es 27% 27% 27% 
U S Coal & Oil. 10% 14 810% 
US Mg, Re & Me.. man ae 49 no 
Utah ca vaca 53144 +53 53 
Victoria Mining............ Ss T% S 
West End St Ry............ 8% 8% S85 
Winona Mining.............. 8% S7g 8% 
Wolverine Mining.......... 165 165 165 





Produce Erchange Stocks. 


July 5 
Bid. Asked 





Beaver Superior Silver Min....... 26 28 
Branch Mint, Prospect pfd........ ble 20 
Pe BN Rvcpicca chip nas deck ehstdebs-one 40 47 
Exploration Co of New York......105 110 
Gibraltar Mines Syndicate......... 30 34 
Greene Gold-Silver................-. 1% 155 


Mines Co of America............... 15g 1 9-1* 
Tramp Consolidated. ........cse0... 4 Dt 
Pree 2 
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COBALT SALTED MINES. 
(From New York Evening Post.) 


The recent arrest and conviction 
of five miners charged with the 
theft of ore from Cobalt mines 
(‘“‘high-grading’’ they call it in the 
Far West) has multiplied the anx- 
iety and disappointment of  thou- 
sands of shareholders of the stocks 
of New Ontario mines by revealing 
an actual condition which they be- 


but which they sought 
to convince themselves would not 
materially affect their interests. 
When it came out in evidence that 
these thefts of especially rich sam- 
ples of ore from working mines were 
incidental to widely planned conspir- 
acies to fleece the public by “salted”’ 
mines and general misrepresentation 
there was widespread indignation. 
Scarcely a man or woman in the New 
Ontario mining region—Cobalt, 
Haileybury, New Liskeard, Latch- 
is disinterested. Business men, 
porters, guides, bootblacks, 
domestics, stenographers, set- 
lumbermen, all carry stock in 
the three hundred 
companies handsomely en- 
zraved certificates are almost as 
common as bank bills. 

Up to the present time the holder of 
a registered claim has had little diffi- 
culty in incorporating a company. 
Hundreds of thousands of shares 
have been disposed of by companies 


lieved existed, 


ford, 
waiters, 
clerks, 
tlers, 
one or more of 
whose 


which are not, and never will be, 
listed by the local stock exchange. 


Latterly, even the stocks of listed 
companies have suffered. The mar- 
két is demoralized and at the mercy 
of those who are busily engaged in 
depressing prices. 

““Wild-catting’’ was inevitable. In- 
nocently, perhaps, the Ontario Gov- 
ernment simplified the operations of 
the dishonest by failure to restrict 
the capitalization to reasonable fig- 
ures. Overcapitalization 
profitable for the 
schemer to market the 
uring Some of 
which largely 
is low as 15 cents a share 


made it 
resourceful 
stock at al- 
these stocks, 
fall at 
now 
one 


prices. 


were sold last 
are 
listed as Only 
in fifteen of the incorporated Cobalt 


has shipping 


low as 9 cents. 


companies is, or been, 


ore. Since January 1 the total ship- 
ments from Cobalt mines have ag- 
cregated 4,394 tons. For the last 


there 

mines, 
companies only 
share- 


veek of May 
from only four 
274 tons. Ten 
listributed profits to 
holders, although the camp 
hipping late in 1904, a little 
han two and a half years ago. It is 
obvious that the companies are more 
oncerned with the manipulation of 
tock than the production of ore. 


were shipments 
aggregating 
have 
their 
began 
more 





is construed by many to be 
indefiniteness in 


This 
an indication of an 
the ore bodies—a fear, if not a well- 
concealed knowledge, that the veins 
on many properties do not carry 
silver to the capitali- 
zation, let alone the question of prof- 
its. It is certain that several min- 
ing companies which were incorpo- 
rated with a capital of $1,000,000 
or more have not yet found enough 
silver to discharge the fees for in- 
corporation. They have disposed of 
considerable stock ($1 shares, ‘‘fully 
paid up non-assessable’’) at a 
few cents per share, but that is all. 

These conditions are certain to be 
duplicated in the Larder Lake gold 
region. 

Mine owners in Larder Lake ap- 
prehend difficulty with the ‘‘wild- 
cat’? promoters. These gentry have 
been paying as high as $100 for an 
extra fine sample of silver ore taken 
from a Cobalt mine, and the price 
has roused the cupidity of employees 
until the stealing has become of con- 
sequence. The value of gold ore 
rich enough to assay several thou- 
sands of dollars to the ton would be 
more than twenty times as great, 
and detectives will be employed to 
“shadow’’ suspects, protect the mines 
from loss, and minimize the oppor- 
tunities of the ‘‘wild-catters.’’ 

L. DANIEL. 


enough cover 


anl 





OUTLOOK FOR THE RAIL- 
ROADS. 

Among railroad officials the belief 
prevails that dividends are not to 
be changed for this year. There will 
certainly be no increases, and if any 
road does pay more money in divi- 
dends in the next six or eight months, 
it will not be regarded as using good 


THE 


business judgment. If crops were 
to turn out badly, there might be 
some reductions after the end of 


1907; but this is mere conjecture. 





The French market holds forth 
no encouragement for the American 
promoter, according to this report 
from Paris: 

“For some time to come _ pro- 
moters will have difficulty in coining 
money out of promises for the fu- 
ture, and investors will look closer 


into the wonderful projects put be- 
fore their eyes.”’ 


The stockholders of the Safety 
Car Heating Co. are asked to vote 
at a special meeting July 15th on 
an increase of $5,000,000 in capi- 
tal. This increased’ capital the 


company wants to. distribute’ to 
stockholders as a_ stock dividend. 


The shareholders will not object. 





Cold Bricks Are Good Investments 


f they are gold, but some have a golden appearance while there intior is clay. 
volden, but remove the glittering surface and what have you ? 
ifter your money is gone, but my book removes the surface before you have spent your money 
Next time you contemplate investing read the book first and then see what you do 


i Nassau Street, NEW YORK 


$1.00: 


W. E. DAVIS, Jr. 


So all investments look 
It isnot a good plan to remove the surface 
It costs 





19° 


Bonds Netting Over 6°, 


We can offer discriminating investors 
a select list of attractive bonds to net 
over 62 Send for our bond offerings. 





@* 


W. M. RICHARDS & CO. 
LAW BUILDING, INDIANAPOLIS, INDIANA 





WANTED—Old, inactive, defaulted and un- 
quotable bonds and stocks. Unsalable secu- 
rities in estates, both good and bad, pur- 
chased. R. M. SMYTHE, Room 452, Produce 
Exchange, New York. Established 20 years. 


COAL LANDS 


For sale—A large body of coal rights, 9 ft. 





10 in. vein; fine quality. Near St. Louis. 
Splendid shipping facilities. No taxes. “Sure 


Sell amount wanted. 


White Hall, til. 


to increase in value. 


M. E. BLATCHLEY, 


WHY DON’T YOU 


Advertise 


special combination lists of Dailies, 
v eeklies and Ma petece (in booklet 
form), MAILED F Good lists for 
Mail Order ye ath of $10 and up- 
wards. Known Business Builders for 
Beginners. Advertising Campaigns 
outlined. TradeCompelling Advertise- 
ments writen. Literature reviewed. 


What Have You to Advertise? 
RUDOLPH GUENTHER 


108 Futton STrReeEt, New York Ciry. 


ican refer you to any leading publication 
and many successful clients. 


FRED ROBERTS AUDIT CO. 


ACCOUNTANCY 


In All 3ranches 


56 Wall Street, New York 
Telephone 651 John 























TIMBER LANDS FOR SALE 


38 miles from 
being located within 1 mile 
seat town; railroad passes 

with side track on land; an- 

passes within % mile of the 
other end. Some black, sandy soil, all good 
and productive; a living stream of water 
crossing land; land rolling enough to drain 
well. 

Three million feet saw 
besides wood and tie timber 
for land. Good 


34454 acres of timber land, 
Houston, Texas, 
of good county 
ilong one end, 
other railroad 


timber estimated, 
enough to pay 
market for every foot of 
timber at side track. This land, being 
lose to good town, makes it desirable to 
lat and sell in small tracts, for which good 


rrices can be obtained. Will be glad to 
how this land. Price $6 per acre; terms 
given. Address 

FRANK THOMS, Houston, Texas. 





McDowall’s Magazine 
For July Contains 


of the Situation in 


MINING MARKETS 


from a Broker's standpoint. 


Review 


With the renewal of buying on the part of the 
public many of the really good stocks 
should show profits. 


Sample 
W. R. McDOWALL & CO. 
Members New York Produce Exchange, 
35 WALL STREET, NEW YORK 
Telephones: 1408-1409 Broad. 


When You Move 


3e sure to give us the old address as well as 
the new address, to keep our circulation 
records accurate. 


THE FINANCIAL WORLD 
18 Broadway, New York 


Copy on request 
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COPPER PROPERTY. 


Over one hundred acres, through which the 
vein extends. Quarter mile from freight 
station, whence ore can be shipped. Prop- 
erty contains native copper, wire copper, 
malachite, carbonate and sulphur copper. 
Sixty acres under cultivation and seven 
hundred peach trees in bearing, with apples 


and other fruits Thirty additional acres 
capable of cultivation, and would pay, espe- 
cially in peaches. Several springs of de- 
licious water are on the place, and a creek 


which has been stocked with trout by the 
Government The uncultivated land is well 
wooded with oak, chestnut, hemlock and 
locust. Wvod and water are absolutely es- 
sential to mining. There is sufficient water 
to lease rights to adjacent mining com- 
panies, and the spring water could be 
shipped to eastern cities at a profit, Located 
in the heart of the Blue Ridge, ohly eighty 
miles from MBaltimore, it would make a 
charming home or ideal health resort. ‘‘The 
Simple Life’’ could here be lived to its full, 
with none to molest, and the beautiful Cum- 
berland Valley is within walking distance. 
It is the center of one of the richest fruit 
growing districts of Maryland Assays of ore 
show from sixteen to thirty-four dollars per 
ton. There were traces of silver and two 
($2) dollars’ worth of gold per ton. No 
promoting nor speculating proposition will 
be entertained, although the property con- 
tains all the adjuncts for successful pro- 
moting and speculation. If interested, in 
large or small degree, address CUPRA, 4709 
Springfield Avenue, Philadelphia. 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


it’s Worth Writing to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian National Life Insurance Co: 


253 Broadway, New York 








Hotel Cumberland 


NEW YOR 
S. W. Cor. Broadway at 54th St. 


i 








Ideal Location. Near Theatres, Shops, 
and Central Park. 
NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York. 
Close to 6th Ave. “*L" and Subway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 
SEND FOR BOOKLET 
Under the Management of 

HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 


STOCKS 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


BONDS 
GRAIN 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD i’ 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 





Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 5? 


First Mortgage Gold Bonds 
To Net & Per Cent. 


Subject to call after July Ist, 1916, at 110 and interest. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 


July 6, 1907. 








——— 
————— 
































NOW Is the Time to Buy Real Estate 


New York Suburban Property Especially 


offers safe and exception- 
Srsteraseate: BET LMORE 
to make money quickly. 

Only 229 lots in all $150 and up a lot 


Bellmore is on the rapid transit lines now in process of con- 
struction—less than an hour from the heart of New York. As 
these rapid transit improvements near completion, property 
values in Bellmore will advance rapidly. Shrewd investors are 
picking up these lots to sell at big profits to people who will 
want to build suburban homes. 

High and dry. Ideal climate. Seven miles from city limits. 








Brooklyn Eagle Prophesies a Great Future for Long Island: 
FS sald recently—"' No large faculty of foresight is required to estimate the future of Long 
slanc 


William Randolph Hearst’s New York Journal declares 
New York Suburbs Offer a Chance to Get Rich: 


On Apri! 6 it also said—"* Now is the time to buy, not three or four years later. If the land 
owner wishes to be certain of making the largest possible profit from his investment.” 


You should write me at once about this attractive real 
estate investment—and send for map of Long Island plot of 
lots and other valuable information. 


CHAS. MAUSER 


Real Estate and Loans, 60-62 New St., New York 
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